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Scully & Wolf, LLP / Certified Public Accountants/ Glastonbury, Connecticut 06033
INDEPENDENT AUDITORS' REPORT

Board of Finance
Town of Suffield
Suffield, Connecticut

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Suffield, Connecticut, as of and for the year ended June 30, 2006, which collectively
comprise the Town’s basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the Town’s management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Town of Suffield, as of June 30,
2006, and the respective changes in financial position and cash flows, where applicable, thereof for
the year then ended in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
December 6, 2006 on our consideration of the Town’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.



Management’s discussion and analysis and budgetary comparison information on pages 3 through
11 and 43 through 47 are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United
States of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on
it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town’s basic financial statements. The combining and individual
nonmajor fund financial statements and schedules are presented for purposes of additional analysis
and are not a required part of the basic financial statements. The combining and individual
nonmajor fund financial statements and schedules have been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

‘V’%/a'%é e’

December 6, 2006



TOWN OF SUFFIELD NNECTICUT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2006

This discussion and analysis of the Town of Suffield, Connecticut’s (“Town”) financial performance is
provided by management to provide an overview of the Town’s financial activities for the fiscal year ended
June 30, 2006. Please read this MD&A in conjunction with the Town’s financial statements, Exhibits | to IX.
All amounts are reported in thousands unless otherwise noted.

FINANCIAL HIGHLIGHTS

e  The Town’s net assets increased as a result of this year’s operations. While net assets of our
business-type activities increased by $2,155, or 10 percent, net assets of our governmental activities
increased by $3,755, or 7.6 percent.

e  During the year, the Town had expenses that were $3,755 less than the $45,179 generated in tax
and other revenues for governmental programs.

¢ Inthe Town’s business-type activities, revenues increased by $2,648 while expenses increased by
$208. The increase was primarily due to capital grants.

e Total cost of all of the Town’s programs was $43,340 with no new programs added this year.

e  The General Fund reported a fund balance this year of $7,976.

e  The resources available for appropriation were $628 more than budgeted for the General Fund.
Expenditures were kept within spending limits.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of a series of financial statements. The statement of net assets and the statement
of activities (Exhibits | and 1, respectively) provide information about the activities of the Town as a whole
and present a longer-term view of the Town’s finances. Fund financial statements are presented in Exhibit 111
to IX. For governmental activities, these statements tell how these services were financed in the short term as
well as what remains for future spending. Fund financial statements also report the Town’s operations in
more detail than the government-wide statements by providing information about the Town’s most significant
funds. The remaining statements provide financial information about activities for which the Town acts
solely as a trustee or agent for the benefit of those outside of the government.

Government-Wide Financial Statements

The analysis of the Town as a whole begins on Exhibit I and Il. The statement of net assets and the statement
of activities report information about the Town as a whole and about its activities for the current period.
These statements include all assets and liabilities using the accrual basis of accounting, which is similar to the
accounting used by most private-sector companies. All of the current year’s revenues and expenses are taken
into account regardless of when cash is received or paid.



These two statements report the Town’s net assets and changes in them. The Town’s net assets, the
difference between assets and liabilities, is one way to measure the Town’s financial health, or financial
position. Over time, increases or decreases in the Town’s net assets are one indicator of whether its financial
health is improving or deteriorating. The reader needs to consider other non-financial factors, however, such
as changes in the Town’s property tax base and the condition of the Town’s capital assets, to assess the
overall health of the Town.

In the statement of net assets and the statement of activities, we divide the Town into two types of activities:

o Governmental activities — Most of the Town’s basic services are reported here, including education,
public safety, public works, planning and development, health and social services, and library,
recreation and parks, and general administration. Property taxes, charges for services, and state and
federal grants finance most of these activities.

e Business - type activities — The Town charges a fee to customers to help it cover all or most of the
cost of certain services it provides. The Town’s Water Pollution Control Authority (WPCA)
activities are reported here.

Fund Financial Statements

The fund financial statements begin with Exhibit 111 and provide detailed information about the most
significant funds — not the Town as a whole. Some funds are required to be established by Charter. However,
the Board of Finance establishes many other funds to help control and manage financial activities for
particular purposes (like the Grant Funds, Assessment Fund, Insurance Fund, School Building Project Fund
and the Pension Fund) or to show that it is meeting legal responsibilities for using grants, and other money
(like grants received from the State and Federal governments and accounted for in the Special Revenue Fund).
The Town’s funds are divided into three categories; governmental, proprietary and fiduciary.

e Governmental funds (Exhibit 111 and 1V) — Most of the Town’s basic services are reported in
governmental funds, which focus on how money flows into and out of those funds and the balances
left at year-end that are available for spending. These funds are reported using an accounting method
called modified accrual accounting, which measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-term view
of the Town’s general government operations and the basic services it provides. Governmental fund
information helps you determine whether there are more or fewer financial resources that can be spent
in the near future to finance the Town’s programs. The relationship (or differences) between
governmental activities (reported in the statement of net assets and the statement of activities) and
governmental funds is described in a reconciliation at the bottom of the fund financial statements.

e Proprietary funds (Exhibit V to VII) — When the Town charges customers for the services it provides,
whether to outside customers or to other units of the Town, these services are generally reported in
proprietary funds. Proprietary funds are reported in the same way that all activities are reported in the
statement of net assets and the statement of activities. In fact the Town’s enterprise funds (a
component of proprietary funds) are the same as the business-type activities reported in the
government-wide statements, but provide more detail and additional information, such as cash flows,
for proprietary funds. Internal service funds (the other component of proprietary funds) are used to
report activities that provide supplies and services for the Town’s other programs and activities — such
as the Town’s Insurance and Gas/Diesel Internal Service Funds.



e Fiduciary funds (Exhibit VIII and I1X) — The Town is the trustee, or fiduciary, for its employees’
pension plan. It is also responsible for other assets that, because of a trust arrangement, can be used
only for the trust beneficiaries. All of the Town’s fiduciary activities are reported in separate
statements of fiduciary net assets and changes in fiduciary net assets. These activities are excluded
from the Town’s other financial statements because the Town cannot use these assets to finance its
operations. The Town is responsible for ensuring that the assets reported in these funds are used for
their intended purposes.

GOVERNMENT-WIDE FINANCIAL ANALYSIS
The Town’s combined net assets increased 8.4 percent from a year ago going from $69,966 to $75,876. The

analysis below focuses on the net assets (Table 1) and changes in net assets (Table 2) of the Town’s
governmental and business-type activities.

Table 1
Net Assets
(in thousands)

Governmental Business-Type
Activities Activities Total
2006 2005 2006 2005 2006 2005

Current and other assets ...... $16,751  $16,588 $1353 $ 1,135 $ 18,104 $ 17,723
Capital assets.......c..cceeveneaee. 64,747 63,513 22,332 19,398 87,079 82,911

Total assets.........coueeuee.. 81,498 80,101 23,685 20,533 105,183 100,634
Long-term debt outstanding 25,470 27,706 42 25,470 27,748
Other liabilities.................... 2,825 2,947 1,012 (27) 3,837 2,920

Total liabilities.............. 28,295 30,653 1,012 15 29,307 30,668
Net assets:

Invested in capital assets,

net of debt...........cveeen. 40,256 36,706 22,332 19,357 62,588 56,063
Restricted.......cccvveevivireenen, 443 442 443 442
Unrestricted ........cocoeeeveenene 12,504 12,300 341 1,161 12,845 13,461
Total net assets ..........ccueeee.. $53,203  $49,448 $22,673  $20518 $ 75,876 $ 69,966

Net assets of the Town’s governmental activities increased by $3,755 or 7.6 percent ($49,448 compared to
$53,203). The primary factor contributing to the increase in net assets is $1,605 of additional property taxes
received, $838 in additional operating grants and contributions, and $326 in unrestricted investment earnings.
Capital grants increased by $1,620 due to a increase in infrastructure grants. Unrestricted net assets — the part
of net assets that can be used to finance day-to-day operations without constraints established by debt
covenants, enabling legislation, or other legal requirements — changed from $12,300 at June 30, 2005 to
$12,504 at the end of this year.




The net assets of business-type activities increased by $2,155 or 10 percent ($20,518 compared to $22,673) in
2006. The Town generally can only use these net assets to finance the continuing operations of the WPCA.

Table 2
Changes In Net Assets
(in thousands)

Governmental Business-Type
Activities Activities Total
2006 2005 2006 2005 2006 2005
Revenues:
Program revenues:
Charges for services......... $ 3849 $ 3,938 $1,830 $1,354 $ 5679 $ 5,292
Operating grants and
contributions................ 8,140 7,302 8,140 7,302
Capital grants and
contributions................ 2,050 430 2,109 4,159 430
General revenues:
Property taxes.......cc.ccoeuee. 25,936 24,331 25,936 24,331
Grants and contributions
not restricted to
specific purposes......... 4,592 4,544 4,592 4 544
Unrestricted investment
€arINGS ..cvevvvevrvirieenn 612 286 35 19 647 305
Other general revenues..... 69 97 51 97 120
Gain (loss) on sale of
ASSEtS .vvveviee e 208 (1) 207
Total revenues .............. 45,179 41,108 4,071 1,423 49,250 42,531
Program expenses:
Administration ...........c.......... 3,139 3,373 3,139 3,373
Planning and development.... 350 354 350 354
Public safety........ccccvvvrerinnens 2,874 2,653 2,874 2,653
Public works..........ccocevvennene 4,530 3,210 4,530 3,210
Health and social services..... 604 564 604 564
Library, recreation and parks 932 959 932 959
Education .........ccoceeevevnnenns 28,063 25,247 28,063 25,247
Miscellaneous...........c..cceve.e. 30 30 30 30
Interest on debt...........ocuveee 902 1,298 902 1,298
SEWET ..o 1,916 1,708 1,916 1,708
Total program expenses 41,424 37,688 1916 1,708 43,340 39,396
Increase (decrease) in netassets $ 3,755  $ 3,420 $2,155 $ (285 $5910 $ 3,135

The Town’s total revenues were $49,250. The total cost of all programs and services was $43,340. Our
analysis below separately considers the operations of governmental and business-type activities.




Governmental Activities

The greatest increases were again primarily in the area of property taxes. Property taxes accounted for over
57 percent of the Town’s governmental activities. Investment income more than doubled from the previous
year with an increase of $326. The Town utilized available grants in addition to budgeted funds to make
infrastructure improvements.

Snow and ice removal continued to provide a challenge to the overtime budget of the Highway Department.
The Town was eligible and did receive Federal aid for one of the winter storms this year. Insurance costs
continue to increase primarily in the area of medical insurance and pension plan contributions. Education
expenses increased by almost 11 percent. Interest on debt was reduced due to the prepayment of some bond
issues in addition to the refunding of the 2001 School Construction bond issue at a lower interest rate. All
other expenditures remained about the same as the prior year.

Table 3 presents the cost of each of the Town’s four largest programs — administration, public safety, public
works, and education — as well as each program’s net cost (total cost less revenues generated by the
activities). The net cost shows the financial burden that was placed on the Town’s taxpayers by each of these
functions.

Table 3
Governmental Activities
(in thousands)

Total Cost of Services Net Cost of Services

2006 2005 2006 2005
AdMINIStration .......oeeeeee e, $3,139 $3,373 $2,206 $2,500
Public safety ........cccocevvveiiieiiceeccee, $2,874 $2,653 $2,684 $2,530
PUBIIC WOTKS ..ot $4,530 $3,210 $718 $696
EdUCAtioN......ceoevcviievieecee e $28,063 $25,247 $19,162  $17,962

Business-type Activities

Revenues of the Town’s business-type activities (see Table 2) increased by $2,648 primarily due to capital
grants of $2,109. Expenses increased by $208 or 12 percent. The WPCA is also utilizing grants to fund the
expansion of the plant.




TOWN FUNDS FINANCIAL ANALYSIS
Governmental Funds

As the Town completed the year, its governmental funds (as presented in the balance sheet — Exhibit I11)
reported a combined fund balance of $11,157, which is an increase from last year’s total of $10,721. Included
in this year’s total change in fund balance, is a decrease of $1,108 in the Town’s General Fund. In addition,
these other changes in fund balances should be noted: in the Capital Projects funds, an increase of $1,469 and
an increase of $75 in other governmental funds.

General Fund Budgetary Highlights

The change in the budget between the original budget and final budget was due to the General Fund capital
items being transferred to the Capital Non-Recurring Fund. Actual final budgetary expenditures results
(including encumbrances) totaled $39,742. Unexpended appropriations in all areas resulted in an increase to
the General Fund Balance of $299. On the revenue side, final actual revenues exceeded the original budget
by $628 due to increases in the following categories: property taxes contributed $217 due to a higher rate of
collection and additional supplemental motor vehicles taxes; current services and fees added $83 due to
increases in conservation fees, real estate conveyance taxes, landfill operations and tuition. Interest income
added another $283.

The Town’s General Fund balance of $7,976 reported on Exhibit I11 differs from the General Fund’s
budgetary fund balance of $7,917. This is principally because budgetary fund balance does not include $59 of
outstanding encumbrances at year end which are reported as expenditures for budgetary purposes

Proprietary Funds

The Town’s Water Pollution Control Authority Enterprise Fund accounts for sewer services for a designated
area in Town. An increase in operating revenues resulted in operating income of $12. The other two funds,
Insurance Fund and Gas/Diesel Fund, are Internal Service Funds. Unrestricted net assets of both funds totaled
$476, an increase of $76 from the prior year. This increase is due primarily to the performance of the
Insurance Fund. There was operating income of $95, and investment income of $26. The Gas/Diesel Fund is
used to allocate the expense of the gas and diesel fuels to the departments that use them. This year there was
an operating loss of $44.



CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets
At June 30, 2006, the Town had $87,079 invested in a broad range of capital assets, including land, buildings,

park facilities, vehicles and equipment, roads, bridges, and sewer lines — Table 4. This amount represents a
net increase (including additions and deductions) of $4,168, or 5 percent, over last year.

Table 4
Capital Assets at Year-end (Net of Depreciation)
(in thousands)

Governmental Business-Type
Activities Activities Total
2006 2005 2006 2005 2006 2005
7V [0 PO $ 7231 $ 6,965 $16,038 $16,038 $23,269 $23,003
Land improvements.................. 178 213 178 213
Buildings and improvements.... 51,675 42,421 2,055 2,364 53,730 44,785
Furniture and equipment .......... 2,126 2,048 156 253 2,282 2,301
Infrastructure ......ccocvvveveevveennnen, 2,612 1,742 2,612 1,742
Construction in progress........... 925 10,124 4,083 743 5,008 10,867
Total ..o $64,747  $63,513 22,332 19,398 87,079 82,911

The Town has not yet implemented the provisions of Governmental Accounting Standards Board Statement
#34 which require reporting infrastructure assets acquired before July 1, 2002.

This year’s major additions included (in thousands):

Infrastructure — New Neighborhood Roads ... $924
Telephone System — Town Offices and Board of Education ...........ccccceevevevvvieniecienne. $266
Construction in Process — ToOwn Center Project.........ccoccvvviieviieeiieve e $204

The Town’s fiscal-year 2006-07 capital budget calls for it to spend another $2,444 for capital projects,
principally for road repairs, bridge repairs, public works equipment and technology upgrades. More detailed
information about the Town’s capital assets is presented in Note 1 and Note 6 to the financial statements.




Long-term debt

At June 30, 2006 the Town had $24,490 in bonds and notes outstanding versus $26,806 last year - a decrease
of $2,316 or 8.6 percent.

The Town’s general obligation bond rating continues to carry the Aa3 Moody’s rating which was reaffirmed
in June 2001 with the issuance of the debt for the School Building and Renovation Project. The debt rating
from Standard & Poor’s was upgraded to AA from AA- in October 2004 and reaffirmed in September 2005.
The State limits the amount of general obligation debt that cities can issue based on formula determined under
State Statutes based on type of debt and tax base. The Town’s outstanding general obligation debt is
significantly below this $181,188 state-imposed limit. The Town refunded debt of $14,560 from the 2001
General Obligation bond and issued $14,350 in general obligation bonds.

Other obligations include accrued vacation pay and sick leave. More detailed information about the Town’s
long-term liabilities is presented in Note 8 to the financial statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Town’s elected and appointed officials considered many factors when setting the fiscal-year 2007 budget
tax rates, and fees that will be charged for the business-type activities. One of those factors is the economy.
Unemployment in the Town, as of October 2006 stands at 3.1 percent versus 3.8 percent a year ago. This
compares with the State’s unemployment rate of 3.8 percent and the national rate of 4.1 percent.

These indicators were taken into account when adopting the General Fund budget for 2006-07. Amounts
available for appropriation in the General Fund budget are $42,842, an increase of 8.5 percent over the
original 2006 budget of $39,478. Property taxes (benefiting from the 2006 rate increases and increases in
assessed valuations) and State of Connecticut revenue are expected to lead this increase.

The Town designated $1,000 of its $7,975 general fund balance to finance its 2006-07 budget leaving an
unreserved, undesignated General Fund balance at June 30, 2006 of $6,916 or 16.1 percent of the 2006-07
budget.

The Town will use increases in revenues to finance programs currently offered and to off-set the effect that
we expect inflation to have on program costs. Budgeted expenditures are expected to rise nearly 8.5 percent,
to $42,842 from $39,478 in 2006. Increases in education and capital expenditures are the largest increments.
The Town has added no major new programs or initiatives to the 2007 budget.

If these estimates are realized, the Town’s budgetary General Fund balance is expected to decrease by June
30, 2007.

The Water Pollution Control Authority approved a budget with an increase of10.7 percent in expenditures
which required an increase in the per unit charge of $10.

10



CONTACTING THE TOWN’S FINANCIAL MANAGEMENT

This financial report is designed to provide citizens, taxpayers, customers, investors, and creditors with a
general overview of the Town’s finances and to show the Town’s accountability for the money it receives. If
you have questions about this report or need additional financial information, contact the Finance Department,
Town of Suffield, 83 Mountain Road, Suffield, Connecticut 06078.

11



EXH BIT |
TOANN OF SUFFI ELD, CONNECTI CUT

STATEMENT OF NET ASSETS
JUNE 30, 2006

)

GOVERNVENTAL BUSI NESS- TYPE
ACTI VI TI ES ACTI VI TI ES TOTAL
ASSETS:

Cash and cash equivalents......... ... .. ... . . . . . . .. $10, 200, 888 $ 517,210 $ 10, 718, 098
Receivabl es, net .. ... ... . . 6, 428, 269 836, 246 7,264,515
L NVENE Or Y .. e 37, 556 37, 556
Prepaid itenmB ... ... 80, 153 80, 153
O her aSSel S ..o 4,644 4,644
Capital assets, not being depreciated......................... 8, 156, 043 20,121, 544 28, 277,587

Capital assets, net of accumnulated depreciation...............
Total asset S . ...

LI ABI LI TI ES:
Accounts and other payables.......... ... ... . . . . . . . . . i
Unearned reVENUE . . ... it e e e e e e
Due to Fiduciary FUNAS . ......... . e
Internal balances. ........... ..
Noncurrent liabilities:
Due Within One year. .......... e e
Due in nmore than one year...........cu i,

Total liabilities...... .. ... i

NET ASSETS:
Invested in capital assets, net of related debt ...............
Restricted for:
Trust purposes:
Nonexpendabl e . ... ... . . . .
Unrestricted. . ... .

Total net assets ....... ...

The acconpanying notes are an integral part of these financia

56, 590, 620

2,210, 755

58, 801, 375

81, 498, 173

23, 685, 755

105, 183, 928

1,917, 773 972, 862 2, 890, 635
816, 215 816, 215
109, 534 20, 932 130, 466
(18, 696) 18, 696

2, 661, 599 2, 661, 599

22, 808, 517 22, 808, 517

28, 294, 942 1,012, 490 29, 307, 432

40, 256, 241

443, 468
12,503, 522

22,332, 298

340, 967

62, 588, 539

443, 468
12, 844, 489

$53, 203, 231

$22, 673, 265

$ 75, 876, 496

st at enent s.
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TOMW OF SUFFI ELD, CONNECTI CUT

STATEMENT OF ACTI VI TI ES
FOR THE YEAR ENDED JUNE 30, 2006

EXH BIT |

PROGRAM REVENUES. . . .. ...

NET ( EXPENSE) REVENUE AND

......... CHANGES I N NET ASSETS.........

OPERATI NG CAPI TAL
CHARGES FOR GRANTS AND GRANTS AND GOVERNMENTAL  BUSI NESS- TYPE
FUNCT! ONS/ PROGRANS EXPENSES SERVI CES  CONTRI BUTI ONS CONTRI BUTI ONS  ACTI VI TI ES ACTI VI TI ES TOTAL
Governmental activities
Administration.......... ... ... ... .. .. ... .. $ 3,138,628 $ 874,897 $ $ (2, 206, 402) $ (2,206, 402)
Pl anni ng and developnent .................. 350, 473 (350, 473) (350, 473)
Public safety ....... ... ... ... ... ... ... ... 2,874,078 100, 725 (2, 684, 335) (2,684, 335)
Public works ........... ... ... ... ... . ... 4,529,511 1, 324, 150 $2, 039, 571 (717, 739) (717, 739)
Health and social services................ 604, 505 (579, 626) (579, 626)
Li brary, recreation and parks............. 931, 928 158, 610 (753, 743) (753, 743)
Education........ ... ... .. .. . . . 28, 063, 490 1, 390, 498 10, 329 (19, 161, 813) (19, 161, 813)
Mscellaneous ........ ... . ... . 30, 000 (30, 000) (30, 000)
Interest on long-termdebt ................ 901, 743 (901, 743) (901, 743)
Total governnmental activities......... 41, 424, 356 3, 848, 880 8,139, 702 2,049, 900 (27, 385, 874) (27, 385, 874)
Busi ness-type activities
SV BT .t 1, 915, 890 1, 830, 415 2,108, 835 $ 2,023, 360 2,023, 360
Total ... $43, 340, 246  $5, 679, 295 $8, 139, 702 $4, 158, 735 (27, 385, 874) 2,023,360 (25,362,514)
General revenues

Property taxes............ .. 25, 936, 575 25, 936, 575

Grants and contributions not restricted to
specific prograns........... . ... .. ... ... 4,591, 994 4,591, 994
Unrestricted investnent earnings............ 612, 454 34,785 647, 239
O her. ... 97, 208 97, 208
Total general revenues..................... 31, 141, 023 131, 993 31,273, 016
Change in net assets...................... 3, 755, 149 2,155, 353 5,910, 502
Net assets, July 1, 2005 ..............couuun.. 49, 448, 082 20, 517, 912 69, 965, 994
Net assets, June 30, 2006 ..................... $ 53,203,231 $22,673,265 $ 75,876, 496

The acconpanying notes are an integral part of these financial statenents
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TOANN OF SUFFIELD, CONNECTI CUT

GOVERNMENTAL FUNDS

BALANCE SHEET
JUNE 30, 2006

EXHBIT I

OTHER TOTAL
CAPI TAL GOVERNMVENTAL GOVERNMENTAL
GENERAL PRQIECTS FUNDS FUNDS
ASSETS
Cash and cash equival ents .. ... $ 6,779, 798 $ 230,153 $2, 166, 463 $ 9,176, 414
Recei vabl @S, nNet ... ... . e 684, 441 3,372, 149 1, 223, 550 5, 280, 140
Due fromother funds . ........ ... e 6, 510, 435 2,658, 334 973, 018 10, 141, 787
VNt OF i BS . . o e 37, 556 37, 556
O T 4,644 4,644
TOT AL .« ottt $13, 974, 674 $6, 260, 636 $4, 405, 231 $24, 640, 541
LI ABI'LI TI ES
AND
FUND BALANCES
Liabilities:
Accounts and other payabl es........ ... ... $ 1,398,032 $ 58, 691 $ 314,395 $ 1,771,118
Due to other funds . ....... .. ... e 3, 629, 698 4,923, 834 1, 321,934 9, 875, 466
Def erred reVeNUE . .. ... 971, 217 12, 622 852, 770 1, 836, 609
Total liabilities . ... ... e 5, 998, 947 4, 995, 147 2,489, 099 13, 483, 193
Fund bal ances:
RESEI Ve . . o 59, 418 30, 155 481, 024 570, 597
Unreserved, reported in:
General FUNd . ... ... e 7,916, 309 7,916, 309
Special Revenue FUNAS . ... ... ... e 1, 435, 108 1, 435, 108
Capital Project FUNAS .. ...... ... e 1, 235, 334 1, 235, 334
Total fund balances .......... ... 7,975, 727 1, 265, 489 1,916, 132 11, 157, 348
TOT AL .« ottt e $13, 974, 674 $6, 260, 636 $4, 405, 231
Anpunts reported for governnental activities in the statement of net assets are
di fferent because:
Capital assets used in governnental activities are not financial resources and,
therefore, are not reported in the funds....... ... ... . ... . . . . . . . . 64, 746, 663
O her long-term assets are not available to pay for current-period expenditures
and, therefore, are deferred in the funds......... .. ... .. . . . . . .. . . ... 1,971, 983
Internal service funds are used by nmanagenent to charge the costs of risk
managenent to individual funds. The assets and liabilities of the internal
service fund are included in governnental activities in the statenment of net
AS S B S L it i e 496, 072

Long-termliabilities,

Net assets of governnental

The acconpanying notes are an integral

activities

i ncl udi ng bonds payabl e,
current period and therefore are not

part of these financial

statenents.

are not due and payable in the
reported in the funds

(25, 168, 835)

$ 53, 203, 231
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TOM COF SUFFI ELD, CONNECTI CUT

GOVERNVENTAL FUNDS

STATEMENT OF REVENUES, EXPENDI TURES AND CHANGES | N FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2006

EXHBIT IV

OTHER TOTAL
CAPI TAL GOVERNMENTAL GOVERNMENTAL
GENERAL PRQIECTS FUNDS FUNDS
Revenues:
PropertY taXeS . oottt $ 25, 909, 809 $ 25, 909, 809
Intergovernmental . ...... ... 11, 428, 383 $ 6, 000 $1, 913, 810 13, 348, 193
Charges for services and assessments........................ 2,832, 405 1, 219, 321 4,051, 726
TNt erest iNMCOMB . ... . e e e e 488, 138 2,176 96, 458 586, 772
Mscel [ aneous . . ... . 193, 497 50, 329 103, 094 346, 920
Total revenues ... ... ... 40, 852, 232 58, 505 3, 332, 683 44,243, 420
Expendi t ures
Current:
Admini strati on. . ... 3, 056, 045 27, 966 3,084, 011
Pl anning and developnment . ............ ... 342, 223 342, 223
Public safety. ... ... 2,626, 395 139, 406 2,765, 801
Public WOrKS . ... .. 2,662, 405 316, 130 2,978, 535
Heal th and social Services........... ... ... 557, 037 23,634 580, 671
Li brary, recreation and parks........... ... . ... . . ... ... 365, 147 495, 120 860, 267
Bducat i On. ... 25, 554, 675 1, 338, 845 26, 893, 520
M scel l aneouUS . .. ...t 30, 000 30, 000
Capital outlay...... ... 1, 967, 862 329, 009 748, 358 3, 045, 229
Debt Service. ... ... . e 3, 398,512 3, 398,512
Total expenditures ....... ..., 40, 560, 301 329, 009 3, 089, 459 43,978, 769
Excess (deficiency) of revenues over expenditures............. 291, 931 (270, 504) 243, 224 264, 651
O her financing sources (uses)
Transf ers N, .. 809, 300 2,083, 427 384,501 3, 277,228
Transfers OUt ... ... (2,380, 558) (344, 000) (552, 670) (3,277, 228)
Refunding bonds issued............ ... 14, 305, 000 14, 305, 000
Paynment to refunded bond escrow agent ....................... (15, 616, 639) (15, 616, 639)
Premiumon refunding bonds........ ... ... .. . . . i 1, 483, 242 1, 483, 242
Total other financing sources (US€S) .................. (1, 399, 655) 1, 739, 427 (168, 169) 171, 603
Net change in fund balances......... ... ... . . . . . . . . . ... (1,107, 724) 1, 468, 923 75, 055 436, 254
Fund bal ance, July 1, 2005. ... ... . . . . i 9, 083, 451 (203, 434) 1, 841, 077
Fund bal ance, June 30, 2006.......... ... $ 7,975,727 $1, 265, 489 $1, 916, 132
Ampunts reported for governnental activities in the statement of activities (Exhibit 11) are different because
Governnental funds report capital outlays as expenditures. However, in the statement of activities, the cost of those assets
is allocated over their estimated useful lives as depreciation expense. This is the amobunt by which capital outlays
exceeded depreciation in the CUrrent Period. . ... ... .. e e e e e e 82,930
In the statenent of activities, only the gain on the sale of capital assets is reported, whereas in the governnental funds
the proceeds fromthe sale increases financial resources. Thus, the change in net assets differs fromthe change in fund
bal ance by the cost of the asset sold. This is the net cost of assets sold or disposed............... . ... i, (38, 445)
Revenues in the statement of activities that do not provide current financial resources are not reported as revenues in the
UM S . o e 909, 237
Bond proceeds provide current financial resources to governmental funds, but issuing debt increases long-termliabilities in
the statenment of net assets. Repaynent of bond principal is an expenditure in the governnental funds, but the repaynent
reduces long-termliabilities in the statenent of net assets. This is the amount repaynents exceed proceeds this year..... 2, 298, 505
Some expenses reported in the statenent of activities do not require the use of current financial resources and therefore are
not reported as expenditures in governmental fUNAS . ... ... (9, 836)
Internal service funds are used by managenent to charge the costs of risk managenent to individual funds. The net revenue
(expense) of the internal service fund is reported with governmental activities (Exhibit VI) ... ... ... .. . . . .. 76, 504
Change in net assets of governnental activities (Exhibit 1) ... $ 3,755,149

The acconpanying notes are an integral part of these financial statenents




EXHBIT V
TOANN OF SUFFI ELD, CONNECTI CUT

PROPRI ETARY FUNDS

STATEMENT OF NET ASSETS
JUNE 30, 2006

BUSI NESS- TYPE GOVERNMENTAL
.. ACTIVITIES. .. .. ACTI VI Tl ES.
WPCA | NTERNAL
ENTERPRI SE FUND SERVI CE FUND
ASSETS:
Cash and cash equivalents......... ... .. . .. . . . . . . .. $ 517,210 $1, 024, 474
Recei vabl es:
Intergovernnmental — capital grants.......................... 818, 696
L 1 = 17, 550 276, 693
Due fromother funds....... ... . . . . . 2,137
Capital assets, not being depreciated......................... 20,121, 544
Capital assets, net of accunulated depreciation............... 2,210, 755
= Total assetsS. . ... 23, 687, 892 1, 301, 167
LI ABI LI TI ES:
Accounts and other payables.......... ... ... . . . . . . . .. . 972, 862 447, 936
Due to other funds....... ... .. . . 41, 765 357, 159
Total liabilities..... .. .. i 1,014, 627 805, 095
NET ASSETS:
Invested in capital assets, net of related debt ............... 22,332,298
Unrestricted. . ... 340, 967 496, 072
Total net assets..........c.iiiiiiiin i, $22, 673, 265 $ 496, 072

The acconpanying notes are an integral part of these financial statenents.
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TOANN OF SUFFI ELD, CONNECTI CUT

PROPRI ETARY FUNDS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES | N FUND NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2006

EXH BIT VI

BUSI NESS- TYPE
.. ACTIVITIES. ..
WPCA
ENTERPRI SE FUND

GOVERNVENTAL

.. ACTIVITIES. .

| NTERNAL
SERVI CE FUND

Qperating revenues:

Charges for services
O her

Total operating revenues

Qper ati ng expenses:

Admi ni strative expense
and enpl oyee benefits
Sl udge di sposa
Pl ant mai ntenance and naterial s
I nsurance and program services

Payr ol |

Uilities
O her operating expense
Depr eci ation

Total operating expenses

Qperating incone

Nonoper ating revenue (expense):

I ncome on investnents

Capita

Tot al

Tot al

Change in net assets

net assets,

net assets,

contri butions

July 1, 2005........ . . .

June 30, 2006............ ... ... ...

The acconpanyi ng notes are an integral

....... $1, 830, 415
......................................................... 97, 208

....... 1,927,623
....... 40, 748
....... 684, 120
....... 178, 538
....... 167, 713
....... 168, 340
..................................................... 264, 546
....... 165
.................................................. 411,720
....... 1, 915, 890

....... 11, 733

....... 34, 785
....... 2,108, 835
....... 2, 155, 353
....... 20, 517,912

....... $22, 673, 265

part of these financial statements.

$4, 738, 033
4,738, 033
321, 225
4,138, 690
227, 296

4,687,211

50, 822
25, 682
76,504

419, 568

$ 496,072
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TOM OF SUFFI ELD, CONNECTI CUT

PROPRI ETARY FUNDS

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2006

EXH BIT VI

BUSI NESS- TYPE
.. ACTIVITIES. .

ENTERPRI SE FUND

WPCA

GOVERNVENTAL
.. ACTIVITIES. .
| NTERNAL
SERVI CE FUND

Cash flows from (to) operating activities

Cash received fromoperating funds.......... ... ... ... ... ... ... ... ...
Cash received fromcCuUStOMBIS. ... ... ... .
Cash paynments to enployees for services.............. ... ... ...........
Cash payments to suppliers for goods and services.....................
G her operating revVeNUES. . . . ..ottt

Net cash provided (used) by operating activities................

Cash flows from (to) capital financing activities

Acquisition of capital assets........ ... ...
Servicing of capital lease liability........ ... ... ... ... ... ... .......
Capital contributions. . ... ... ...

Net cash provided (used) by capital financing activities........

Cash flows frominvesting activities

I NCOMB ON 1 NVESTEMBNE S. . .ot e e e e e

Net increase (decrease) in cash and cash equivalents....................
Cash and cash equivalents, July 1, 2005....... ... .. . . ...

Cash and cash equivalents, June 30, 2006............ ... iiiiinnnnnnn..

RECONCI LI ATI ON OF OPERATI NG | NCOMVE TO
NET CASH PROVI DED (USED) BY OPERATI NG ACTI VI TI ES

Operati NG I NCOIMEB. . .. .. e e e e e e e

Adj ustnents to reconcile operating income (loss) to net cash provided
(used) by operating activities

Depreci ati ON. .. ..ot

Change in assets and liabilities:

(I'ncrease) decrease in accounts receivables.......................
I ncrease (decrease)in accounts payable.......... ... ... ... ... .....
(I'ncrease) decrease in due fromother funds.......................
Increase (decrease) in due to other funds.........................

Net cash provided by operating activities............. .. ... .. ...

The acconpanyi ng notes are an integra

ca $ 1,835,738

(684, 120)
(751, 172)

97, 208

497, 654

. (2,375, 543)

(41, 502)

. 1, 290, 139

. (1,126, 906)

34, 785

(594, 467)

C 1,111, 677

$

part of these financia

517, 210

$ 11,733

411,720

5,323
(99, 795)
147, 363

21, 310

$ 497, 654

statenents.

$ 4,912,583
(4,748, 394)

164, 189

25, 682

189, 871
834, 603

$ 1,024,474

$ 50,822

174, 550
116, 407

(177, 590)

$ 164,189




EXH BIT VIII
TOMNN OF SUFFI ELD, CONNECTI CUT

FI DUCI ARY FUNDS

STATEMENT COF FI DUCI ARY NET ASSETS
JUNE 30, 2006

6T

PENSI ON
TRUST AGENCY
FUND FUNDS
ASSETS:
Cash and cash equivalents.......... ... ... . . .. $241, 147
CommDN St OCK. . .o $ 5,739,726
U.S. governnent and agency bonds.............................. 1, 833,777
Corporate bonds. .......... . . . 1,119, 332
Mitual funds. .. ... ... 6, 966, 695
Recei vabl es:
L = 52, 359
Due fromother funds.......... . . . . . 109, 534 20, 932
Total asSSelS. ... 15, 821, 423 $262, 079
LI ABI LI TI ES:
Accounts and other payables......... ... .. . .. . .. .. 16, 051 $262, 079
NET ASSETS:
Held in trust for pension benefits............................ $15, 805, 372

The acconpanying notes are an integral part of these financial statenents.




TOMN OF SUFFI ELD, CONNECTI CUT

FI DUCI ARY FUNDS

STATEMENT OF CHANGES | N PLAN NET ASSETS
PENSI ON TRUST FUND
FOR THE YEAR ENDED JUNE 30, 2006

EXH BIT I X

Addi ti ons:
Contri buti ons:

Total contributions. ......... ... ...

| nvest nent i ncone;:

Interest and dividends............ ... ... .. ... $401, 687
Net appreciation in fair value of investnents.. 860, 385
Invest ment expenses. ... ..........iinn.. (59, 140)

Net i NVESEMENT I NCOMB. . . . e e e e e e e e e e e

Total ... e
Deduct i ons:

Benefit paynents and withdrawals................. 808, 613

Admnistration. ......... . ... 37,972

Total deductions ........... ...
Net T NCr BaASE . . .ttt e e e e
Net assets held in trust for pension benefits, July 1, 2005....

Net assets held in trust for pension benefits, June 30, 2006...

The acconpanyi ng notes are an integral part
of these financial statenents.

$ 629, 280
404, 918

1,034, 198

1,202, 932

2,237,130

846, 585
1, 390, 545
14,414, 827

$15, 805, 372

20



TOWN OF SUFFIELD, CONNECTICUT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Suffield, Connecticut (the “Town”) have been prepared in
conformity with accounting principles generally accepted in the United States of America (GAAP) as applied
to government units. The Governmental Accounting Standards Board (GASB) is the accepted standard
setting body for establishing governmental accounting and financial reporting principles. The more
significant policies of the Town are described below.

A. Reporting Entity

The Town was incorporated in 1749, under the General Statutes of the State of Connecticut. The Town
adopted its original charter effective January 7, 1985 with the most recent revisions on November 6,
2001. The Town operates under a Selectman/Town Meeting form of government and provides the
following services as authorized by the General Statues and its charter; public safety (police and fire),
public works, health and social services, culture-recreation, education, public improvements, planning
and zoning, and general administrative services.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the Town. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds and major individual enterprise funds are reported as separate columns in
the fund financial statements.
The various funds included in the financial statements are described below:
Governmental Funds
Governmental Funds are those through which most governmental functions typically are financed.
General Fund - the primary operating fund of the Town. This fund is used to account for all
financial transactions and resources except those required to be accounted for in another fund.

Revenues are derived primarily from property taxes, state and federal grants, licenses, permits,
charges for service, and interest income.
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Special Revenue Funds - account for revenue derived from specific sources (other than major
capital projects) that are restricted by legal and regulatory provisions to finance specific
activities.

Capital Project Funds - account for all financial resources used for the acquisition or
construction of major capital facilities not being financed by proprietary funds.

Permanent Funds - used to report resources that are legally restricted to the extent that only
earnings, and not principal, may be used for purposes that support the Town’s programs.

Proprietary Funds

Proprietary funds are used to account for activities that are similar to those often found in the private
sector. These funds are accounted for on the flow of economic resoures measurement focus and use the
accrual basis of accounting. The following are the Town’s proprietary funds:

Enterprise Funds - account for operations that are financed in a manner similar to private
business enterprises, where the intent is that costs of providing goods or services to the general
public on a continuing basis be financed or recovered primarily through user charges. The Water
Pollution Control Authority (“WPCA”) Fund is the Town’s only enterprise fund.

Internal Service Funds - account for the financing of goods or services provided by one
department to other departments or agencies of the Town on a cost-reimbursement basis and for
self insured activities.

Fiduciary Funds

Fiduciary Funds are used to account for assets held by the Town in a trustee capacity or as an agent for
individuals, private organizations, and other governments. Fiduciary funds are not included in the
government-wide statements. The fiduciary funds are as follows:

Pension Trust Fund - accounts for the Suffield Retirement System.

Agency Funds - are custodial in nature (assets equal liabilities) and do not involve measurement
of results of operation.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements
(except for agency funds which have no measurement focus). Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items
are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.
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Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
Town considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

Property taxes, charges for services, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the portion of special assessments receivable due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. All other revenue items are
considered to be measurable and available only when cash is received.

The Town reports the following major governmental funds:

The General Fund is the Town’s primary operating fund. It accounts for all financial resources of the
Town, except those required to be accounted for in another fund.

The Capital Projects Fund is used to account for the financial resources for the acquisition and
construction of major capital facilities.

The Town reports the following major proprietary funds:
The Water Pollution Control Authority Fund is used to account for the activities of the Authority.
Additionally, the Town reports the following fund types:

The Internal Service Funds are used to account for self insured activities and purchases of gasoline by
various departments.

The Pension Trust Fund accounts for the activities of the Suffield Retirement System, which
accumulates resources for pension benefit payments to qualified Town employees.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental Accounting
Standards Board. Governments also have the option of following subsequent private-sector guidance for
their business-type activities and enterprise funds, subject to this same limitation. The Town has elected
not to follow subsequent private-sector guidance.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges between
certain Town’s functions because the elimination of these charges would distort the direct costs and
program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services,
or privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenues rather than
as program revenues. Likewise, general revenues include property taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
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connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of
the WPCA enterprise fund, and of the Town’s internal service funds are charges to customers for sales,
services, and benefits. Operating expenses for enterprise funds and internal service fund include the cost
of sales, services, benefits, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Town’s policy to use
restricted resources first, then unrestricted resources as they are needed.

. Deposits and Investments

The Town’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition.

State statutes authorize the Town to invest in obligations of the U.S. Treasury, commercial paper,
corporate bonds, repurchase agreements, and certain other investments as described in Note 4.

Investments are reported at fair value.
Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end
of the fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of interfund
loans) or “advances to/from other funds” (i.e., the non-current portion of interfund loans). All other
outstanding balances between funds are reported as “due to/from other funds”. Any residual balances
outstanding between the governmental activities and business-type activities are reported in the
government-wide financial statements as “internal balances”. All trade and property tax receivables are
shown net of an allowance for uncollectibles. Allowances for uncollectibles are computed based on
historical data.

Property taxes are assessed as of October 1 and are levied on the following July 1. Real estate and
personal property taxes are due in two installments, July 1 and the following January 1. Motor vehicle
taxes are payable on July 1 and supplemental motor vehicle taxes are payable on January 1. Interest on
delinquent balances is computed at 1.5% per month. Liens are filed on delinquent real estate taxes within
one year. An amount of $92,668 has been established as an allowance for uncollectible taxes. At June
30, 2006 this represents 20% of all property taxes receivable.

Inventories and Prepaid Items

All inventories are valued at cost using the first-in/first-out (FIFO) method. Inventories of governmental
funds are recorded as expenditures when consumed rather than when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in both government-wide and fund financial statements.
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G. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets, (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are defined by the government as
assets with an initial, individual cost of more than $5,000. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of
the capitalized value of the assets constructed.

Property, plant, and equipment is depreciated using the straight line method over the following estimated

useful lives:

Assets Years
Buildings and improvements.......... 20-45
Public domain infrastructure........... 35
System infrastructure...................... 50
VeEhICIeS ... 5-20
Office equipment ............ccccoveenenenn, 5-10
Computer equipment .........cccecvennene 7-10

H. Compensated Absences

Town employees earn and carryover various amounts of vacation and leave time, based upon Town
policy or bargaining unit contracts. At June 30, 2006, the total amount of the liability was $319,133.
The liability is reported in the government-wide statement of net assets.

I. Long-Term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund type statement of net assets. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the
effective interest method. Bonds payable are reported net of any significant applicable bond premium or
discount. Significant bond issuance costs are reported as deferred charges and amortized over the term of
the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as
well as bond issuance costs, during the current period. The face amount of debt issued is reported as
other financing sources. Premiums received on debt issuances are reported as other financing sources
while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service expenditures.
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J. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to change.

2. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. Explanation of Certain Differences Between the Governmental Fund Balance Sheet and the
Government-Wide Statement of Net Assets

The governmental fund balance sheet includes a reconciliation between fund balance - total governmental
funds and net assets governmental activities as reported in the government-wide statement of net assets.
One element of that reconciliation explains that “long-term liabilities, including bonds payable, are not
due and payable in the current period and therefore are not reported in the funds”. The details of this
$25,168,835 difference are as follows:

Bonds and NOtes payable .........c.cceiv e $24,252,544
Deferred amounts on refunding........ccocvoveiiiic i 237,878
ComPENSALEA ADSENCES .....cvveveiirceiecte ettt sresre e e sreanes 319,133
LaNAFill CIOSUIE.....cviieieieee b et 291,600
Accrued interest 0N DONAS ..o s 67,680

Net adjustment to reduce fund balance - total governmental funds to arrive at
net assets - governmental aCtiVILIES ........ccccvveiiiiii e $25,168,835

B. Explanation of Certain Differences Between the Governmental Fund Statement of Revenues,
Expenditures, and Changes in Fund Balances and the Government-Wide Statement of Activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances - total governmental funds and changes in net assets
of governmental activities as reported in the government-wide statement of activities. One element of
that reconciliation explains that “Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense”. The details of this $82,930 difference are as follows:

(OF: Vo1 Lo TV £ SRRSO $1,729,235
DT o CTol U T I o =] L P (1,646,305)
Net adjustment to increase net changes in fund balances - total governmental

funds to arrive at changes in net assets of governmental activities........................ $ 82,930

Another element of that reconciliation states that “the issuance of long-term debt (e.g., bonds, leases)
provides current financial resources to governmental funds, while the repayment of the principal of long-
term debt consumes the current financial resources of governmental funds. Neither transaction, however,
has any effect on net assets. Also, governmental funds report the effect of issuance costs, premiums,
discounts, and similar items when debt is first issued, whereas these amounts are deferred and amortized
in the statement of activities”. The details of this $2,298,505 difference are as follows:
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Issuance of refunding boNdS...........cccoviiiiii e $(14,305,000)
Principal repayments:

General obligation debt...........c.ccoveiiiiie s 2,298,505
Payment to escrow agent — refunded BONAS ..........cccccovviiii s 15,616,639
= T0] 0T I o] =1 0 0111 1 1SS (1,483,242)
1SSUANCE COSES UNAMOTTIZEM ....vvvevieeeee ittt e e ettt e e e s e st e e e e s s s e sbbaeeeeeessnaasee 171,603

Net adjustment to increase net changes in fund balances - total governmental
funds to arrive at changes in net assets of governmental activities........................ $ 2,298,505

Another element of that reconciliation states that “some revenues reported in the statement of activities
do not provide current financial resources and therefore are not reported as revenues in governmental
funds”. The details of this $909,237 difference are as follows:

PPOPEITY TAXES ...ttt bttt bttt ettt $ 33,901
ACCTUBH TNTEIEST ...ttt e (7,135)
Net PeNSION aSSEL ChANGE ......c.oviiiic e (1,166)
AASSESSITIEINES ...ttt bbb bbbt r e e nr s (80,878)
HOOM PArtICIPALION ..ottt (217,859)
Contribution from AeVEIOPEIS ......c.eiveeceee st 1,189,267
L (o101 Lo g LSS (6,893)
Net adjustment to increase net changes in fund balances - total governmental

funds to arrive at changes in net assets of governmental activities .............c........... $ 909,237

3. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY
A. Budgetary Information

As set forth in the Town Charter, the Board of Finance adopts an annual budget for the General Fund.
The annual budget for the General Fund is prepared on the modified accrual basis of accounting. The
Board of Finance submits a proposed operating budget for the fiscal year commencing July 1 to a public
budget hearing, at which taxpayer comments are obtained. The Board of Finance then prepares the
recommended Town budget which it presents at a Town meeting. The operating budget includes
proposed expenditures and the means of financing them.

Expenditures are budgeted by department, function and object. Management may not exceed
appropriations at the department level and must seek approval from the Board of Selectmen to
reassign resources between departments. The legal level of budgetary control is the department
level. Subsequent to adoption of the budget, any requests for supplemental appropriations or
transfers are required to be submitted in writing to the Board of Selectmen, whom, upon
consideration, will forward to the Board of Finance for approval. Any transfers which alter the
total budget in an amount equal to or greater than .025 percent of the total budget must be also
approved by a Town meeting resolution. Any additional appropriations would also require Town
meeting approval. During the year ended June 30, 2006, there were $563,245 additional
appropriations from fund balance.

Formal budgetary integration is employed as a management control device during the year.
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The Town includes the following Water Pollution Control Authority funds as part of the Town’s overall
approved budget: (1) Enterprise Fund; (2) Special Revenue Fund - Sewer Assessment Fund; and (3)
Capital Projects Fund - Sewer Project Fund. However, the legally adopted budget does not provide for
line item revenue and expenditures detail for these funds. Instead, a summary total for revenues and
expenditures for each of these three funds is presented. A budgetary schedule is not presented.

All unencumbered appropriations lapse at year-end. Appropriations for capital outlays are continued
until completion of applicable projects, even when projects extend more than one fiscal year.

The Town does not maintain legally adopted budgets for the other Special Revenue Funds, since
budgetary control is generally maintained on an individual grant basis. In addition, the Town does not
adopt annual budgets for Capital Projects Funds.

Encumbrance accounting is employed in governmental funds. Encumbrances (e.g., purchase orders,
contracts) outstanding at year end are reported as reservations of fund balances and do not constitute
expenditures or liabilities because the commitments will be reappropriated and honored during the
subsequent year.

B. Deficit Fund Equity

The Drug Education and Enforcement Grant Fund had a deficit fund balance of $20 at June 30, 2006.
The Kent Memorial Library Fund had a deficit fund balance of $1,115. The deficits will be funded by
contributions from the General Fund or future revenues.

The Gas/Diesel Fund (Internal Service Fund) had a deficit of $58,159. This will be funded by future
charges to users.

4. CASH, CASH EQUIVALENTS AND INVESTMENTS

The deposit of public funds is controlled by the Connecticut General Statutes (Section 7-402). Deposits may
be made in a “qualified public depository” as defined by Statute, or, in amounts not exceeding the Federal
Deposit Insurance Corporation insurance limit in an “out of state bank”, as defined by the Statutes, which is
not a “qualified public depository”.

The Connecticut General Statutes (Section 7-400) permit municipalities to invest in: (1) obligations of the
United States and its agencies; (2) highly rated obligations of any state of the United States or of any political
subdivision, authority or agency thereof; and (3) shares or other interests in custodial arrangements or pools
maintaining constant net asset values and in highly rated no-load open end money market and mutual funds
(with constant or fluctuating net asset values) whose portfolios are limited to obligations of the United States
and its agencies, and repurchase agreements fully collateralized by such obligations. Other provisions of the
Statutes cover specific municipal funds with particular investment authority. The provisions of the Statutes
regarding the investment of municipal pension funds does not specify permitted investments. Therefore,
investment of such funds is generally controlled by the laws applicable to fiduciaries and the provisions of
the applicable plan.

The Statutes (Sections 3-24f and 3-27f) also provide for investment in shares of the State Short-Term
Investment Fund (STIF) and the State Tax Exempt Proceeds Fund (TEPF). These investment pools are under
the control of the State Treasurer, with oversight provided by the Treasurer’s Cash Management Advisory
Board, and are regulated under the State Statutes and subject to annual audit by the Auditors of Public
Accounts. Investment yields are accounted for on an amortized-cost basis with an investment portfolio that is
designed to attain a market-average rate of return throughout budgetary and economic cycles. Investors
accrue interest daily based on actual earnings, less expenses and transfers to the designated surplus reserve,
and the fair value of the position in the pool is the same as the value of the pool shares.
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A. Cash and Cash Equivalents

The following is a summary of cash and cash equivalents at June 30, 2006:

Deposits:

DeMand QCCOUNTS. ......veeeeeeeeeeeeeeeeee e eeeeeeeeneeenanens $3,670,321
Certificates of deposit.........cccccevirvievievie e 12,773
Money Market..........ccovveieeiiiie e 2,162,944
Total depPOSItS.....ccccveiveieeiie e 5,846,038
Yo% ] SRR 200

Cash equivalents:
State Short-Term Investment Fund (STIF).......c.ccc.c.e.... 5,080,175
State Tax Exempt Proceeds Fund (TEPF)........c.c.c.c...... 32,832
TOTAL CASH AND CASH EQUIVALENTS. $10,959,245

Deposits

At June 30, 2006 the carrying amount of the Town deposits was $5,846,038 and the bank balance was
$6,566,684.

Custodial Credit Risk — Custodial credit risk is the risk that in the event of a bank failure, the Town’s
deposits may not be returned to it. The Town does not have a deposit policy for custodial credit risk. Of
the June 30, 2006 bank balance, $298,523 was covered by Federal Depository Insurance. Connecticut
General Statutes require that each depository maintain segregated collateral (not required to be based on
a security agreement between the depository and the municipality and, therefore, not perfected in
accordance with Federal law) in an amount equal to a defined percentage of its public deposits based
upon the depository’s risk based capital ratio. A minimum of $646,816, based on June 30, 2006 deposits,
was collateralized (collateral held by the pledging bank’s trust department is not in the Town’s name).
The balance of deposits of $5,621,345 was uninsured and uncollateralized.

Cash Equivalents

Cash equivalents are short-term, highly liquid investments that are both readily convertible to known
amounts of cash and purchased within 90 days of maturity. At June 30, 2006 the Town’s cash
equivalents amounted to $5,113,007. The following table provides a summary of the Town’s cash
equivalents (excluding U.S. government guaranteed obligations) as rated by nationally recognized
statistical rating organizations.

Standard
and Poor’s

State Short-Term Investment Fund (STIF)........cccccoovvennene. AAAM
State Tax Exempt Proceeds Fund (TEPF)*.........ccccoeeee.

*Not rated
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B. Investments

Investments as of June 30, 2006 in all funds are as follows:

Fair Weighted Average
Investment Type Value Maturity (Years)
Interest Bearing Investments:
U.S. government and agency obligations.............cc.cc...... $1,833,777 6.82
Corporate BONAS.........cocvveeeieeee e 1,119,332 7.72
Other Investments:
COmMMON STOCK ...t 5,739,726
Mutual fUNAS ....ocveeicie e 6,966,695
TOTAL oottt $15,659,530
Portfolio weighted average maturity for interest bearing
INVESTMENTS ..ottt et 7.16

Interest Rate Risk — The Town does not have a formal investment policy that limits investment maturities
as a means of managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk — Investments - As indicated above, State Statutes limit the investment options of cities and
towns. The Town has no investment policy that would further limit its investment choices. The
following table provides a summary of the Town’s investments (excluding U.S. government guaranteed
obligations) as rated by nationally recognized statistical rating organizations.

Fair Standard

Value and Poor’s
Corporate bonds..........cccovvevvieiiiicieseceeei $1,041,540 A-to AAA
Corporate bonds..........ccovveeieiceee e $77,792 Not rated

Concentration of Credit Risk — The Town has no investment policy restricting investment in any one
issuer that is in excess of five percent of the Town’s total investments.

Custodial Credit Risk — Custodial credit risk for an investment is the risk that, in the event of the failure
of the counterparty (the institution that pledges collateral or repurchase agreement securities to the Town
or that sells investments to or buys them for the Town), the Town will not be able to recover the value of
its investments or collateral securities that are in the possession of an outside party. At June 30, 2006, the
Town had $8,692,835 of uninsured and unregistered securities held by the counterparty, or by its trust
department or agent that were not in the Town’s name.
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5. RECEIVABLES

Receivables as of year end for the Town’s individual major funds and nonmajor, internal service, and
fiduciary funds in the aggregate, including the applicable allowances for uncollectible accounts, are as
follows:

Nonmajor
Capital WPCA and Other
General Projects Fund Funds Total
Receivables:
Interest......occeveveeennn. $169,092 $ 169,092
TaXES ..ocvveceire v, 451,782 451,782
Accounts.........coueeueee.. 124,214 $ 7,476 $836,246 967,936
Special assessments... $ 361,933 361,933
Intergovernmental ..... 32,021 3,364,673 534,487 3,931,181
LoanS.....ccccoevvvevveenne, 191,002 191,002
Other....ccccevvvvieieiens 188,487 188,487
Gross receivables............ 777,109 3,372,149 836,246 1,275,909 6,261,413
Less: allowance for
uncollectibles............. (92,668) (92,668)
Net total receivables....... $684,441 $3,372,149 $836,246  $1,275,909  $6,168,745

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Governmental funds also defer
revenue recognition in connection with resources that have been received, but not yet earned. At the end of
the current fiscal year, the various components of deferred revenue and unearned revenue reported in the
governmental funds were as follows:

Unavailable  Unearned

Delinquent property taxes receivable............ccoocvioiieiviiniennne $ 298,367
Accrued interest on delinquent property taX..........ccocceecevevaiennnns 169,092
Special assessments NOt Yet dUB.........cccovevveiveeriiininecee 361,933
Grant drawdowns prior to meeting all eligibility requirements... $312,457
Cell PhONE TOWET ... 499,745
L0ANS FECRIVADIE ...ttt 191,002
Unearned program FEVENUES ...........eoerrerrereeeeenessenresseseeeeeanens 4,013
Total deferred/unearned revenue for governmental funds.......... $1,020,394 $816,215
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6. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2006 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental activities:
Capital assets, not being depreciated:
Land....ooooeeeieeee e $ 6,965,390 $ 265,679 $ 7,231,069
Construction in progress.........ccccevevvevenan. 10,123,590 $9,198,616 924,974

Total capital assets, not being depreciated.... 17,088,980 265,679 9,198,616 8,156,043

Capital assets, being depreciated:

Buildings ......coooviiiiiiiceee 50,349,582 10,549,172 82,000 60,816,754
Land improvements..........ccccocevvevervennnnn. 417,322 417,322
Furniture and equipment ..........ccccceeveenne. 5,129,523 378,680 20,950 5,487,253
INFrastruCture ......ccooeveveeveee e 1,807,060 923,587 2,730,647
Total capital assets being depreciated ........... 57,703,487 11,851,439 102,950 69,451,976
Less accumulated depreciation for:
BUildings .......covoiiiiiiieees 7,928,174 1,271,815 58,220 9,141,769
Land improvements.........c.ccoevveeveeennienne. 204,597 35,219 239,816
Furniture and equipment ...........cccceeveene. 3,081,972 285,751 6,285 3,361,438
INFrastruCture .......ccoocvevveveee e 64,813 53,520 118,333
Total accumulated depreciation ................... 11,279,556 1,646,305 64,505 12,861,356
Total capital assets, being depreciated, net... 46,423,931 10,205,134 38,445 56,590,620

Governmental activities capital assets, net.... $63,512,911 $10,470,813 $9,237,061 $64,746,663

The Town has not reported infrastructure assets acquired prior to July 1, 2002. In accordance with the
transition provisions of GASB #34 infrastructure assets will be reported in the future.
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Business-type activities:
Capital assets, not being depreciated:

Total capital assets, not being depreciated.....

Capital assets, being depreciated:
BUildings ......ccocevvvvviiiieecee e
Equipment ........ccccoeeiieeie e
VENICIES...cueiiiiiiee e

Total capital assets, being depreciated.........

Less accumulated depreciation for:
BUuildings ......ccocovoveviiiir e
Equipment ........ccccooeiie i,
VEhICIeS ..o

Total accumulated depreciation ..................

Total capital assets, being depreciated, net ..

Business-type activities capital assets, net....

Depreciation expense was charged to functions/programs as follows:

Governmental activities:

P AN [ AT LI A - L[ ] A PP

Planning and deVelopmENt............ccooiiieiit e
PUDIIC SATBLY ...t
PUBTIC WOTKS ...
Health and SOCIAl SEIVICES ........ccviiviieiiiiiere e
Library, recreation and Parks ...

=0 [0 Tox=\ (o) [P RRRR TR

Total depreciation expense - governmental activities

Business-type activities:

L[] R

Beginning Ending
Balance Increases Decreases Balance
. $16,038,335 $16,038,335
. 742,605 $3,340,604 4,083,209
16,780,940 3,340,604 20,121,544
. 9,670,506 2,123 9,672,629
. 10,451,901 3,397 10,455,298
. 75,921 18,956 $(18,956) 75,921
. 20,198,328 24,476 (18,956) 20,203,848
. 7,305,905 311,460 7,617,365
. 10,209,074 113,982 10,323,056
. 66,318 5,310 (18,956) 52,672
. 17,581,297 430,752 (18,956) 17,993,093
. 2,617,031 (406,276) 2,210,755
$19,397,971 $2,934,328 $ -0- $22,332,299

$ 34,413

8,250

176,940

169,154

21,765

66,065

1,169,718

................................................. $1,646,305

$430,752
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Construction Commitments

The Town has several active construction projects as of June 30, 2006. The projects include High School
construction and code renovations to various schools. At year end the Town’s commitments with contractors
in the school projects are as follows:

Cumulative
Expenditures
and Remaining
Project Appropriation Encumbrances Commitment
High School and agri-science building.......... $56,113,070 $51,896,457 $4,216,613

INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

At June 30, 2006, amounts due to and due from other funds are as follows:

Receivable Fund Payable Fund Amount
Capital Project Fund...........ccccovrvennnen. WPCA ..ottt $ 20,833
Nonmajor Governmental Funds .......... General Fund......cccccooveeeive v, 972,786
Capital Project Fund.........c..ccccovevenee. General Fund.......coooevveeeeeiiccieeee, 2,545,241
Pension Trust Fund..........cccceevvvireennee. General Fund......cccccooveeviee e, 109,534
General Fund ......ccccooevvvvvive i, Internal Service Fund...........c........... 357,159
General Fund .......cccooevveveeveiciee e, Nonmajor Governmental Funds....... 1,229,674
Capital Project Fund.........c..ccccovevenene. Nonmajor Governmental Funds....... 92,260
General Fund .......ccccoevvvvive v, Capital Project Fund..........c..cccu...... 4,923,602
Nonmajor Governmental Funds .......... Capital Project Fund............ccceveee. 232
Agency FUNdS.......cccoovvviinininciiens WPCA ..o 20,932
WPCA ... General Fund......cccccooveevviee e, 2,137

B O I TR $10,274,390

Interfund receivables and payables represent temporary balances occurring when one fund pays for
transactions and is later repaid.

Interfund transfers:

General Capital Nonmajor
Fund Projects Governmental Total
Transfer out:
General Fund.........ccocevevivevcieeceeee, $1,996,057 $384,501 $2,380,558
Nonmajor Governmental Funds......... $465,300 87,370 552,670
Capital Projects Fund............ccccoeneee. 344,000 344,000
Total transfers out..........ccceevveeene.. $809,300  $2,083,427 $384,501 $3,277,228

Transfers represent annual recurring transactions which move resources between funds.

34



8. LONG-TERM DEBT

Changes in Long-Term Liabilities

Long-term liability activity for the year ended June 30, 2006, was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Bonds payable:
General obligation bonds
and NOteS........ccoevvveene $26,806,049 $14,305,000 $16,858,505  $24,252,544 $2,060,771
Unamortized amounts:
Deferred amounts on
refunding........cccoceenenne, 255,000 17,122 237,878
Total bonds payable.............. 26,806,049 14,560,000 16,875,627 24,490,422 2,060,771
Landfill closure and
postclosure.........ccceeuee.. 307,800 16,200 291,600 16,200
Compensated absences......... 266,436 52,697 319,133 215,667
Risk management claims...... 325,898 43,063 368,961 368,961
Governmental activity
long-term liabilities...... $27,706,183 $14,655,760 $16,891,827  $25,470,116 $2,661,599

General long-term debt transactions are summarized as follows for the year ended June 30, 2006:

Balance

Description

June 30, 2005 Additions

Reductions

Balance

June 30, 2006

Bonds payable:
School bonds issued 2001, amount
$27,700,000 interest rate 3.75%-
5.125%, maturity date 2021.................
Refunding bonds issued 2005, amount
$14,305,000 interest rate 3.0%-5.0%
maturity date 2021...........cccceeviveiennns
Clean Water Fund notes payable:
Treatment plant construction loan
issued in 1990, amount $9,725,849,
interest rate 2.0%, maturity date
November, 2009 .........cccccevvveiveveiienns
Pollution abatement facilities loan
issued in 1994, amount $1,589,472,
interest rate 2.0%, maturity date
November, 2013

35

$23,320,000

2,431,460

739,940

$16,020,000

$14,305,000 240,000

486,292

81,539

$7,300,000

14,065,000

1,945,168

658,401



Balance Balance
Description June 30, 2005 Additions Reductions June 30, 2006

Pollution abatement facilities loan
issued in 1995, amount $610,016,
interest rate 2.0%, maturity date
November, 2014 .......coccovevveeeeeeeeennn. $ 314,649 $ 30,674 $ 283,975

TOTAL...ccooiiiiin $26,806,049 $14,305,000 $16,858,505  $24,252,544

Funds from the Sewer Assessment Fund are transferred to the General Fund to repay sewer bonds. All other
repayments of debt are made by the General Fund.

The annual requirements to amortize all bonds and notes as of June 30, 2006, including interest, are as
follows:

Year Ending
June 30, Principal Interest Total

2007 .o $ 2,060,771 $1,081,355 $ 3,142,126
2008......cieieieieee e 2,063,082 1,010,919 3,074,001
2009 2,065,439 940,436 3,005,875
2010 i 2,067,844 866,255 2,934,099
2011 oo 1,584,005 779,251 2,363,256
2012-2016....c.ccviviiciiiieiieiens 7,421,403 2,809,360 10,230,763
2017-2021.....ccviiiiiiiiecieien 6,990,000 1,048,750 8,038,750

TOTAL cooveieee, $24,252,544 $8,536,326 $32,788,870

As of June 30, 2006, the Town had authorized unissued bonds of $21,800,000 available to finance school
building projects.

Outside Participation

The Town has an agreement with H.P. Hood, Inc. (“Hood”) whereby Hood reimburses the Town a
percentage of the debt service required on the Treatment Plant Construction Loan incurred to construct the
Town’s wastewater treatment plant under the State of Connecticut Clean Water Fund. Under the agreement,
Hood will reimburse the Town 44.8% of the Town’s required annual principal and interest payment up
through the year ending June 30, 2010. For the year ended June 30, 2006, the Town was reimbursed
$237,926 ($217,859 principal, $20,067 interest) from Hood.

At June 30, 2006, the following amount was receivable:

Total outside participation ...........cccccevvveiveieieennn, $4,357,180
Collected by the Town through June 30, 2006.... 3,485,744
Remaining balance to be provided....................... $ 871,436

Landfill Postclosure Care Costs

The Town’s landfill facility ceased being a depository for solid waste effective April 8, 1994. Closure was
effectively completed by October 9, 1994.
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Consulting engineers contracted by the Town developed a formal plan for landfill closure, including
postclosure monitoring and maintenance for a thirty-year period in accordance with state and federal law.

A consulting engineering firm developed an updated plan of costs and assumptions with respect to
postclosure monitoring and maintenance which included (1) ground water and surface water monitoring, (2)
methane monitoring, and (3) landfill inspection and maintenance. The annual cost estimate is $16,200 for the
postclosure care period of 30 years. Current costs are recognized in the General Fund landfill expenditure
line item. The balance of the postclosure care costs of $291,600 is recognized in the Statement of Net Assets.
Actual cost may be higher due to inflation, changes in technology, or changes in regulations.

Advance Refundings

On September 15, 2005, the Town issued $14,305,000 in general obligation bonds with an average interest
rate of 4.1% to advance refund outstanding bonds with an average rate of 4.89%. The bonds refunded were
$14,560,000 from the September 2001 general obligation issue. The net proceeds of $15,616,639 (which
included premiums of $1,483,242 and after payment of $171,603 of issuance costs and fees, were deposited
with an escrow agent in an irrevocable trust fund. The proceeds were used to buy a portfolio of direct
obligations of, or obligations guaranteed by the United States of America, to provide all future debt service
payments on the refunded bonds. The refunded bonds are considered defeased and the liability for those
bonds has been removed from the Statement of Net Assets. The transaction generated a cash flow savings of
$641,985 and a present value savings of $450,067. The balance of the defeased bonds at June 30, 2006 is
$14,560,000.

The Town’s indebtedness does not exceed the legal debt limitations as required by the Connecticut General
Statutes as reflected in the following schedule:

(thousands)
Category Debt Limit Indebtedness* Balance
General PUIPOSE .......cevviveveeiriiereeeieines $58,239 $58,239
SCNOOIS. .. $116,478 $24,165 $92,313
SBWETS ...ttt ee e e eeeeeeee e e $97,065 $2,887 $94,178
Urban renewal.........coceeeeeeeeeeeeeeeeseeeeen $84,123 $84,123
Pension defiCit ......c.eeeeeveeeeeeeeeeeeeee e $77,652 $77,652

The total overall statutory debt limit for the Town is equal to seven times annual receipts from taxation
($181,188).

* Includes bonds authorized unissued of $21,800. Authorizations have been reduced by grant revenues
and commitments of $19,000.

Business-type activities

The WPCA has financed the purchase of equipment through a capital lease that was initiated in August 2001.
The lease carries an interest rate of 4.7%.

Balance Balance
Description June 30, 2005 Additions Reductions June 30, 2006
Bonds payable:
Leases payable................. $41,502 $-0- $41,502 $-0-
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9.

10.

11.

RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; and natural disasters for which the Town carries commercial insurance. There are no
significant reductions in insurance coverage from the prior year. The amount of claim settlements has not
exceeded insurance coverage for each of the past three years.

Effective July 1, 2001, the Town created a separate fund to account for its self-insured medical plan. Prior to
this year the activity was reported in the General Fund. The Town has assumed all risk associated with
providing health insurance up to a maximum of 110% of the premium it would have been charged had it
purchased health insurance from Anthem Blue Cross/Blue Shield. In addition, the Town has purchased a
combined stop-loss policy which limits individual loss claims to $100,000 for hospitalization and for major
medical. The Town pays an administration fee to Anthem Blue Cross/Blue Shield for administering the fund.

Claims expense as reported in the Health Insurance Fund (Internal Service Fund) amounted to $4,138,690.
This amount includes the Administrator’s estimate of claims incurred but not reported at June 30, 2006 of
$368,961.

Liabilities are reported when it is probable that a loss has occurred and the amount of that loss can be
reasonably estimated. The following table reflects the activity of the past year:

Claims Claims and Claims

Payable Changes in Claims Payable

July 1 Estimates Paid June 30
2005-06......ccvvvervnnenn, $325,898 $4,138,690 $4,095,627 $368,961
2004-05.....ccccvvevinnann, $308,765 $3,801,756 $3,784,623 $325,898

CONTINGENT LIABILITIES

The Town is involved in various litigation involving zoning matters, property damage and personal injury. It
is the opinion of counsel and management that any unfavorable outcomes would not have a material adverse
effect on the Town’s financial position.

OTHER POSTEMPLOYMENT BENEFITS

In addition to pension benefits (Note 12), the Town provides post-employment health care benefits in
accordance with union contracts and agreements for retirees. Retirees become eligible after reaching ten
years of service and age 55 or twenty-five years of service regardless of age. Premiums paid by the Town are
determined by the following schedule:

Years of Service Premium Paid
25 or more 100%
20-25 85%
15-20 75%
10-15 50%

Other retirees with at least ten years but less than twenty-five years of service and under the age of 55, are
eligible to continue participation in health plans at the retirees expense. Currently, 33 retirees participate,
including 25 whose premiums are paid at least in part by the Town. During the year ended June 30, 20086,
expenditures for postretirement health care benefits totaled $200,313.
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12. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS
Employee’s Retirement System
A. Plan Description

The Town is the administrator of a single-employer public employee retirement system (PERS) defined
benefit contributory pension plan established and administered to provide pension benefits for its
municipal and Board of Education employees other than teachers. The PERS does not issue stand alone
financial statements and is considered to be part of the Town’s financial reporting entity. As such, the
PERS is included in the Town’s financial statements as a pension trust fund.

Under the PERS, all employees who work at least 20 hours a week and agree to make contributions are
eligible. The retirement benefit is calculated at 2 percent (2.25 for police officers and firefighters) of the
average of the annual salaries during the 3 highest years out of the final 7 years of employment
multiplied by service. Participants are 100% vested after 5 years of continuous service if their
contributions remain in the fund. Benefits and contributions are established by contract and may be
amended by union negotiations.

As of July 1, 2005, the date of the latest actuarial valuation, PERS membership consisted of the

following:
Retirees and beneficiaries currently receiving benefits..............ccocovienenn. 70
Terminated plan members entitled to benefits but not yet receiving them ... 23
ACctive plan MEMDETS.........coviiiiii 153
TOTAL . ottt 246

The latest actuarial valuation reflects no material changes in plan provisions or coverage.

B. Summary of Significant Accounting Policies
The PERS financial statements are prepared using the accrual basis of accounting. PERS participant
contributions are recognized in the period in which the contributions are due. Town contributions to the
PERS are recognized when due and the Town has made a formal commitment to provide contributions.
Benefits and refunds are recognized when due and payable in accordance with the terms of the PERS.
Plan administrative costs are paid by the General Fund through a contribution to the Plan.

Investments are recorded at fair value. Investment income is recognized when earned and gains and
losses on sales or exchanges of investments are recognized on the transaction date.

C. Funding Policy
Contributions
Employees are required to contribute 5.25% of their salary to the PERS except for Police and Firefighters

who contribute 6%. The Town is required to contribute the remaining amounts necessary to finance
coverage.
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D. Annual Pension Cost and Net Pension Obligations

The Town’s annual pension cost and net pension obligation to the PERS for the current year were as
follows:

Annual required CONHBULION .........cooii i $580,000
Interest on net Pension OBIGAtION ............cccviiiiieie e (6,506)
Adjustment to annual required contribution ............ccccovveiii s 7,672
ANNUAL PENSION COST....eviiiiiiecice sttt sre et re e e 581,166
CONErIDULIONS MAUE ... 580,000
Increase in net pension obligation (BSSEL) .......c.civveverieiieeiieiire e 1,166
Net pension obligation (asset), July 1, 2005.........cccvvieviieiiieie e (81,319)
Net pension obligation (asset), June 30, 2006 ..........c.cccevereieieierierieeee e $(80,153)

The following is a summary of certain significant actuarial assumptions and other PERS information:

ACTUANTAL VAIUATION GALE ....eveeeeeee ettt et ettt e e e s e e st e e e e e s s e e eeeeeees July 1, 2005
Actuarial CoSt METNOM ..o Projected Unit
Credit
AMOItization MEthOM .........ooiiiee e Level dollar
Remaining amortization Period...........couiiiiiiierrerieecee s 20 years
Asset valuation Method...........cooviiiiii e Adjusted market
value
Actuarial assumptions:
INVESTMENT rate OF FELIUIM ... 8%*
Projected Salary INCIrEASES .........cceiieiiiieristes e 4.5%

*Includes no inflation

E. Trend Information

Net
Fiscal Annual Percentage Pension
Year Pension of APC Obligation
Ended Cost (APC) Contributed (Asset)
6/30/06 $581,166 99.8% $(80,153)
6/30/05 $448,950 98.9% $(81,319)
6/30/04 $486,788 81.5% $(86,319)
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F. Pension Plan Required Supplementary Information

Schedule of Funding Progress

Funded
Actuarial Actuarial Accrued (Unfunded) UAAL as a
Actuarial Value of  Liability(AAL) AAL Funded Covered % of Covered
Valuation Assets --Entry Age (UAAL) Ratio Payroll Payroll
Date (a) (b) (a-b) (a/b) () ((a-h)lc)

7/1/05 $14,331,924  $16,719,595 $(2,387,671) 85.7%  $6,079,011 (39.3)%
7/1/03 $13,325,241  $14,573,055 $(1,247,814) 91.4%  $6,036,895 (20.7)%
7/1/01 $13,796,514  $12,836,835 $959,679 107.5%  $5,019,750 19.1%

Schedule of Employer Contributions

Annual
Fiscal Required Percentage Actual
Year Contribution Contributed Contribution

6/30/05 $443,950 100% $443,950
6/30/04 $476,561 83% $396,561
6/30/03 $235,504 96% $225,504
6/30/02 $218,800 100% $218,800
6/30/01 $193,659 100% $193,659
6/30/00 $270,000 100% $270,000

G. Teachers’ Retirement System

All teachers employed by the Town of Suffield participate in the State of Connecticut Teachers’
Retirement System under Section 10.183 of the General Statutes of the State of Connecticut. A teacher is
eligible to receive a normal retirement benefit if he or she has: (1) attained age sixty and has accumulated
twenty years of credited service in the public schools of Connecticut, or (2) attained any age and has
accumulated thirty-five years of credited service, at least twenty-five years of which are service in the
public schools of Connecticut.

The Board of Education withholds 7.25% of all teachers’ and administrators annual salaries and transmits
the funds to the State Teachers’ Retirement Board. Teacher payroll subject to retirement amounted to
$12,926,138 or 56.8% of the total Town payroll of $22,724,672.

The retirement system for teachers is funded by the State based upon the recommendation of the
Teachers’ Retirement Board. Such contribution includes amortization of actuarially computed unfunded
liability. The Town does not have any liability for teacher pensions. For the year ended June 30, 2006
the Town has recorded, in the General Fund, intergovernmental revenue and education expenditures in
the amount of $1,638,517 as payments made by the State of Connecticut on-behalf of the Town.
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The State of Connecticut Teacher Retirement System is considered to be a part of the State of
Connecticut financial reporting entity and is included in the State’s financial reports as a pension trust
fund. Those reports may be obtained by writing to the State of Connecticut, Office of the State
Comptroller, 55 EIm Street, Hartford, Connecticut 06106.
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TOM OF SUFFI ELD, CONNECTI CUT

GENERAL FUND

SCHEDULE OF REVENUES AND OTHER FI NANCI NG SCURCES

BUDGET AND ACTUAL ( NON- GAAP BUDGETARY BASI S)

FOR THE YEAR ENDED JUNE 30, 2006

RSI -1

ORI G NAL

FI NAL

ACTUAL

VARl ANCE
FAVORABLE
( UNFAVORABLE)

PROPERTY TAXES, | NTEREST AND LI EN FEES

CUITent LSt oo $25, 118, 201 $25, 118, 201 $25, 282, 102 $ 163,901
Suppl emental notor vehicle...... ... ... . . . . . . 300, 000 300, 000 282,912 (17, 088)
Interest and fees ... ... 100, 000 100, 000 137,744 37,744
TaAXES, PriOr YEAIS . .ottt 175, 000 175, 000 207, 051 32,051
Total property taxes, interest and lien fees............ 25, 693, 201 25, 693, 201 25, 909, 809 216, 608
| NTERGOVERNMVENTAL
State of Connecticut:
Payment in lieu of taxes - State Property ............ ... ......... 2,664, 620 2,664, 620 2,735,043 70, 423
Mashant ucket Pequot . .......... .. . . .. i 1,229, 801 1,229, 801 1, 580, 527 350, 726
Payment in lieu of taxes, vessels ...... ... ... . . . . . .. .. 5, 656 5, 656 5, 656
Paynent in lieu of taxes, nmanufacturing equipnent ................ 94, 991 94, 991 125, 327 30, 336
Payment in lieu of taxes, disabled tax relief .................... 879 879
Veterans' exemption ........ .. 11, 000 11, 000 8,578 (2,422)
Elderly tax relief - circuit breaker ....... ... ... .. ... ... ... .. ... 63, 000 63, 000 78, 804 15, 804
Elderly tax relief - freeze ....... ... ... . . 7,000 7,000 7,947 947
Bridge Grant .......... 560, 000 560, 000 5, 286 (554, 714)
LOCIP rei mburSement .. ....... .. e 87, 142 87, 142 (87,142)
M scel | aneous . ... ... 60, 000 60, 000 277 (59, 723)
Town Ald ROAd . ... 115, 190 115, 190 129, 361 14,171
Total 4, 898, 400 4, 898, 400 4,677, 685 (220, 715)
Federal Grants .......... . 41, 067 41, 067
Educati on
Educational cost sharing grant ............. ... . . ... 4,321, 431 4,321, 431 4,474, 280 152, 849
Vocational agriculture grant ........... ...t 112, 000 112, 000 112, 441 441
Q her educational grants ......... .. ... 5, 503 5,503 19, 807 14, 304
Pupi | transportati on ......... ... 182, 444 182, 444 164, 166 (18, 278)
Special educati on ....... ... 72,467 72, 467
Tot Al 4,621, 378 4,621, 378 4,843,161 221,783
Total intergovernmental ........... .. ... . . . . ... ... 9,519,778 9,519,778 9, 561, 913 42,135
| NVESTMENT | NCOVE
INterest 1 NCOMB . ... . e e e 250, 000 250, 000 488, 138 238,138

(Continued) — 1
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TOM OF SUFFI ELD, CONNECTI CUT

GENERAL FUND

SCHEDULE OF REVENUES AND OTHER FI NANCI NG SOURCES
BUDGET AND ACTUAL (NON- GAAP BUDGETARY BASI S), ETC.

RSI -1

CURRENT SERVI CES AND FEES

Li censes, pernmits and fines:

Building Department ......... ...
Zoning and Planni Ng . ....... it e
Zoning Board of Appeals ....... ... .. ...
Police perm ts ... ...
ConsServati ON .. ...
Historic District fees .......... ..

Charges for current services:

ASSESSOr's map Sal €S ... ...
BUl Ky WasSt @ ... i
Real estate conveyance tax ............ouuuiuimnuneennnnn..
Mni-bus transportation ............ ...
Police alarmfees ... ... ...
Town Cerk historic docunent fees ..........................
Town Clerk recording fees ....... ... .. ..

Landfill:

Operati ON . ..o
Residential permts ... ... . ...
Perm t S

GNP o e

Revenue from ot her agenci es:

Tel ecommuni cations grant ........... ... ..
Hood share, secondary treatnent ...................cvuuo...
TUItToN, VO-AQ ..ot
Tuition, other ... . .

....... BUDGETED AMOUNTS. ... ... VARI ANCE
FAVORABLE

ORI G NAL FI NAL ACTUAL ( UNFAVORABLE)
$ 300, 000 300, 000 $ 302,518 $ 2,518
20, 000 20, 000 24,947 4,947
3, 360 3, 360 3, 080 (280)
3, 000 3, 000 4,021 1,021
12, 000 12, 000 14,174 2,174
800 800 850 50
339, 160 339, 160 349, 590 10, 430
1, 000 1, 000 2,093 1,093
1,504 1,504
190, 000 190, 000 258, 594 68, 594
4, 000 4, 000 3,784 (216)
5, 000 5, 000 2,350 (2,650)
5, 000 5, 000 3,468 (1,532)
140, 000 140, 000 137, 798 (2,202)
345, 000 345, 000 409, 591 64, 591
87, 500 87, 500 81, 135 (6, 365)
668, 080 668, 080 679, 375 11, 295
18, 000 18, 000 14, 336 (3, 664)
773,580 773,580 774, 846 1,266
37,590 37,590 38, 932 1,342
83, 522 83, 522 84, 838 1,316
121,112 121,112 123,770 2,658
75, 000 75, 000 49, 048 (25, 952)
240, 000 240, 000 237,925 (2,075)
755, 000 755, 000 762, 458 7,458
100, 000 100, 000 125,177 25,177
1,170, 000 1,170, 000 1,174, 608 4, 608
2,748, 852 2,748, 852 2,832, 405 83, 553

(Continued) — 2.
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TOM OF SUFFI ELD, CONNECTI CUT

GENERAL FUND

SCHEDULE OF REVENUES AND OTHER FI NANCI NG SOURCES
BUDGET AND ACTUAL (NON- GAAP BUDGETARY BASIS), ETC.

RSI -1

....... BUDGETED AMOUNTS. . .. ... VARl ANCE
FAVORABLE
ORI G NAL FI NAL ACTUAL ((UNFAVORABLE)
M SCELLANEQUS
M scel laneous TOWN I NCOIMB . . ... ...ttt $ 75, 000 $ 75, 000 $ 113,898 $ 38,898
Rent TOWN ProPer Y ..o 58, 000 58, 000 72,080 14, 080
Cel |t OWRT .o 50, 000 50, 000 48, 880 (1,120)
YOUL h SerVi CeS . .o 14, 000 14, 000 14, 000
M scel l aneous school inNCOME . ... ... . . e 10, 000 10, 000 5,775 (4, 225)
Total mscellaneous.......... ... .. . ... 207, 000 207, 000 254, 633 47, 633
Total revenues ............ . 38, 418, 831 38, 418, 831 39, 046, 898 628, 067
O her financing sources:
Town lmprovement FUund ... ... ... 150, 000 150, 000 150, 000
Sewer Assessment Fund ............ ... ... 425, 300 425, 300 425, 300
Of DUty FUNd ... 40, 000 40, 000 40, 000
Industrial Park ........ ... 194, 000 194, 000 194, 000
Total fromother financing sources...................... 809, 300 809, 300 809, 300
Total revenues and other financing sources ................ccvuuu.n. $39, 228, 131 $39, 228, 131 39, 856, 198 $ 628, 067
Budgetary revenues are different than GAAP revenues because:
State of Connecticut "on-behal f" contributions to the Connecticut State Teachers' Retirenent
System for Town teachers are not budgeted . ....... ... . . e e e 1, 638,517
Under liquidation of prior year encunmbrance is recorded as m scel |l aneous revenue for budgetary
reporting. This anpunt is excluded for financial reporting purposes ...............ouiuiuiuuiuunnnnnn. (61, 136)
The Board of Education does not budget for certain intergovernmental grants which are credited
agai nst education expenditures for budgetary reporting. These anmounts are recorded as
revenues and expenditures for financial reporting purpoSes ... ... ... ...t 227,953
Proceeds fromrefunding bonds are not budgeted. . ........ .. i e 14, 305, 000
Prem uns fromthe issuance of refunding bonds are not budgeted........... ... . . . . . . . . . . .. 1, 483, 242
Total revenues and other financing sources as reported on the statement of revenues, expenditures,
and changes in fund balances - governmental funds - Exhibit IV....... ... ... . . . . . . . ... $57, 449,774

(Concl uded) - 3.
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TOM OF SUFFI ELD, CONNECTI CUT

GENERAL FUND

SCHEDULE OF EXPENDI TURES AND OTHER FI NANCI NG USES
BUDGET AND ACTUAL ( NON- GAAP BUDGETARY BASI S)
FOR THE YEAR ENDED JUNE 30, 2006

o

....... BUDGETED AMOUNTS. . . . ... VARI ANCE
FAVORABLE
ORI G NAL FI NAL ACTUAL ( UNFAVORABLE)
Admi ni stration:
Board of Sel eCtmen . ... ... .. $ 161, 388 $ 168,388 $ 164,321 $ 4,067
HUMBN RESOUI CBS . . . e e e e e 47, 846 48, 811 47,613 1,198
Probate Court ... ... ... .. 4,300 4,300 3,554 746
Bl eCti On .o 24,637 24,637 22,851 1,786
Board of Finance ......... .. ... 12, 889 13,014 13,013 1
AS S S SOl S . ot it 120, 470 120, 470 115, 050 5,420
Board of Assessnment Appeals ............ .. 1,401 1,401 1, 025 376
Tax Col I @Ct Or ... oo 141, 060 141, 060 134, 630 6, 430
Tax Rebates . ... 45, 000 45, 000 43, 669 1,331
Finance . ... 236, 021 260, 873 252,532 8, 341
Information Technol ogy . ... i e 267,939 260, 939 247,010 13, 929
TOWN COUNSEl . . e 95, 000 95, 000 70, 745 24, 255
ToWn Cerk ..o 173, 836 173, 836 160, 490 13, 346
Town Hal | ..o 80, 350 85, 042 85, 041 1
Insurance and bONdS . . ... .. 1,872,178 1, 731, 327 1, 731, 326
Total .. 3, 284, 315 3,174,098 3,092, 870 81, 228
Pl anni ng and devel opnent:
Zoning and planni NQ ... ... e 180, 833 180, 833 163, 525 17, 308
Zoning board of appeals ....... ... .. .. 5, 026 5, 026 4, 450 576
Economi ¢ Devel opment . ... ... 139, 327 139, 327 138, 443 884
Hi storic District Comm SSiON ... ... 885 931 908 23
Conservation Comm SSIi ON ... ...t 36, 524 36, 524 31, 847 4,677
Total . 362, 595 362, 641 339, 173 23, 468
Public safety:
Fire Comm SSi ON . ... e 595, 889 603, 990 603, 249 741
Police Comm SSi ON ... .. 1,716, 664 1, 732,948 1,732, 946 2
Cvil Preparedness . ....... . 1, 857 1, 857 1, 857
Building Depart ment . ... ... ... 184, 487 184, 487 182, 876 1,611
Town ENgiNeer .. ... 106, 903 106, 903 105, 505 1, 398
Total .. 2, 605, 800 2,630, 185 2,624,576 5, 609
Publ i c works:
Public WOrKS .. 366, 360 370, 440 367, 214 3,226
Hioghway . .. 943, 844 1, 091, 026 1, 091, 025 1
State aid road funds . ..... ... .. 92,078 7,242 7,242
Public utilities ... 373, 000 373, 000 366, 460 6, 540
Town landfill ... 851, 928 852, 380 820, 044 32, 336
Total . 2,627,210 2,694, 088 2, 651, 985 42,103

(Continued) - 1.
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TOM OF SUFFI ELD, CONNECTI CUT

GENERAL FUND

SCHEDULE OF EXPENDI TURES AND OTHER FI NANCI NG USES
BUDGET AND ACTUAL (NON- GAAP BUDGETARY BASIS), ETC.

RSI -2

....... BUDGETED AMOUNTS. . .. ... VARl ANCE
FAVORABLE
ORI G NAL FI NAL ACTUAL ( UNFAVORABLE)
Heal th and social services:
Heal th and social SEervices .............iiin. $ 109, 013 $ 109, 013 $ 102, 512 $ 6,501
Social Services COMMIISSIiON .. ... ot 1,754 1,754 1,359 395
SENi OF CBNE I ot 98, 585 98, 585 97, 760 825
Mni-bus transportati on .......... .. ... 128, 307 128, 307 126, 303 2,004
EMS/ Abul @nCe . ..o oo 175, 415 183, 654 183, 654
Soci @l WOrKer ... 45, 440 45, 449 45, 449
Total .o 558, 514 566, 762 557, 037 9,725
Li brary, Recreation and Parks:
RECT At i ON .. 217,270 217,270 215, 460 1,810
Recreation actiVvity ...... ... . 109, 489 109, 489 87,622 21, 867
Tree VArden . ... 7,000 7,000 6, 937 63
YOULh ServVi CesS ... 56, 322 56, 322 56, 288 34
Total .o 390, 081 390, 081 366, 307 23,774
M scel | aneous:
CEMBL I BS o ot 30, 000 30, 000 30, 000
Board of Education.............. .. .. 23,689, 114 23,689, 114 23, 688, 205 909
Capital oUtlaYS ... 2,097, 162 1, 419, 325 1, 410, 581 8,744
Debt SerViCe ... 3,227,891 3,227,891 3, 226, 909 982
CONti NGENCY . o ottt e e e 200, 000 102, 771 102, 771
Total expenditures ........... ... ... ... 39, 072, 682 38, 286, 956 37,987, 643 299, 313
O her financing uses:
Transfers out:
DOg FUND . . 11,590 13, 311 13, 311
Kent Mermorial Library ........ .. . . 368, 859 371,190 371,190
TOWN | MPrOVEIMENT . . .o e e e 25, 000 25, 000 25, 000
CNR FUND . . 1, 344, 919 1, 344,919
Total other financing uses............. ... . 405, 449 1, 754, 420 1, 754, 420
Total expenditures and other financing uses ........................ $39, 478, 131 $40, 041, 376 39, 742, 063 $299, 313
Budget ary expenditures are different than GAAP expenditures because:
State of Connecticut "on-behal f" contributions to the Connecticut State Teachers' Retiremnent
System for Town teachers are not budgeted . ....... ... . i e e 1, 638, 517
Encunbr ances for purchases and commitnments ordered but not received are reported in the year the
order is placed for budgetary purposes, but in the year received for financial reporting purposes 534, 585
Certain prior year encunbered anounts are reported as transfers for GAAP purposes ................ 626, 138
The Board of Educati on does not budget for certain intergovernnental grants which are credited
agai nst educati on expenditures for budgetary reporting. These anbunts are recorded as revenues
and expenditures for financial reporting PUrPOSES . ... ...ttt 227,953
Payments made to refunded bond escrow agent are not budgeted.......... ... . ... ... 15, 616, 639
I ssuance costs on refunded bonds are not budgeted. ....... ... . . . . .. e 171, 603
Total expenditures and other financing sources as reported on the statenment of revenues, expenditures,
and changes in fund balances - governmental funds - Exhibit IV....... ... ... . . . . . . i, $58, 557, 498

(Concl uded) - 2.



TOMN OF SUFFI ELD, CONNECTI CUT

GENERAL FUND

COMPARATI VE BALANCE SHEET
JUNE 30, 2006 AND 2005

EXHBITA-1

2006 2005
ASSETS

Cash and cash equivalents......................... $ 6,779,798 $ 5,939,908

Recei vabl es:
Property taxes, net ....... ... .. ... . .. 359, 114 331, 217
O her ... e 325, 327 354, 487
Due fromother funds............ ... . ... ... 6, 510, 435 6, 743, 005
TOTAL. . .. $13,974,674 $13, 368, 617

LI ABI LI TI ES
AND
FUND BALANCE
Liabilities:

Accounts payabl e and accrued liabilities........ $ 1,398,032 $ 1,459,501
Due to other funds......... ... ... . . .. . . .. . ..... 3, 629, 698 1, 829, 873
Deferred revenue. .. ... e 971, 217 995, 792
Total liabilities.......... .. .. ... ... . .... 5, 998, 947 4,285, 166

Fund bal ance:
Reserved for encunmbrances....................... 59, 418 1, 281, 277

Unr eser ved:
Designated for subsequent year................ 1, 000, 000 250, 000
Undesignated.......... ... ... .. .. .. .. 6, 916, 309 7,552,174
Total fund balance........................ 7,975, 727 9, 083, 451
TOTAL. . .. $13,974,674 $13, 368, 617
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EXHIBIT A-2
TOMW OF SUFFI ELD, CONNECTI CUT

GENERAL FUND

REPORT OF TAX COLLECTOR
FOR THE YEAR ENDED JUNE 30, 2006

6V

.............. COLLECTIONS. . ..............

UNCOLLECTED CURRENT .. LAWFUL CORRECTI ONS.. TRANSFERS ADJUSTED UNCOLLECTED
GRAND TAXES YEAR TO TAXES LI EN TAXES
LIST JUNE 30, 2005 LEVY ADDI TIONS  DEDUCTI ONS SUSPENSE REFUNDS COLLECTI BLE TAXES | NTEREST FEES TOTAL JUNE 30, 2006
2004 $25, 748,105 $176, 745 $(132, 148) $34,722  $25,827,424 $25,593,804 $ 78,101 $ 96 $25,672,001 $233, 620
2003 $203, 675 289 (16, 445) 6, 546 194, 065 141, 367 30,840 2,136 174, 343 52,698
2002 74,135 (7,529) $ (281) 2,199 68, 524 29, 367 11, 853 624 41, 844 39, 157
2001 54, 698 553 (6,716) (11, 670) 406 37,271 8, 464 3,492 168 12,124 28, 807
2000 33,484 555 (6,784) (7,096) 20, 159 2,708 1,862 72 4,642 17,451
1999 19, 274 461 (6, 238) (1,851) 11, 646 1,776 1,664 48 3,488 9, 870
1998 20, 203 111 (5,527) (4,317) 10, 470 1,479 1,835 24 3,338 8,991
1997 14,512 86 (5,471) (252) 8, 875 461 632 24 1,117 8,414
1996 17,284 348 (5,588) (281) 11,763 727 1,129 24 1, 880 11, 036
1995 14,198 287 (5,511) (290) 8, 684 659 1,142 24 1,825 8,025
1994 12,894 479 (5,307) 8, 066 900 1,265 24 2,189 7,166
1993 11,911 245 (5,068) 7,088 245 494 739 6, 843
1992 11, 465 125 (4,878) 6,712 125 247 372 6, 587
1991 11,777 103 (4,753) 7,127 103 252 355 7,024
1990 8, 003 4 (1,692) (218) 6, 097 4 10 14 6,093

TOTAL $507, 513 $25, 748,105 $180,391 $(219,655) $(26,256) $43,873  $26,233,971 $25,782,189 $134,818 $3,264 $25, 920, 271 $451, 782
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TOMW OF SUFFI ELD, CONNECTI CUT

NONVAJOR GOVERNVENTAL FUNDS

COMBI NI NG BALANCE SHEET
JUNE 30, 2006

EXH BIT B-1

SPECI AL
OFF SCHOOL TOMWN EDUCATI ON CADAC SEVER ASSET
DOG DUTY CAFETERI A DONATI ONS GRANTS GRANT ASSESSVENT FORFEI TURE RECREATI ON
ASSETS
Cash and cash equivalents.................... $11, 514 $37, 960 $527, 512
Recei vabl es:
ASSESSMENLS. . .ttt 361, 933
Intergovernmental .......................... 12,912 $133, 425
Loans receivable...........................
O her. ... . 310 $ 5,763 2,015 65, 966
Due fromother funds......................... 50, 149 15, 288 $27, 599 1, 167 $185 $6, 440 $14, 464
INVeNntory. ... 37, 556
QL her. . 4,644
TOTAL. . .ot e $61,973 $21,051  $90, 443 $27, 599 $200, 558 $185 $894, 089 $6, 440 $14, 464
LI ABI LI TI ES
A N D
FUND BALANCES
Liabilities:
Accounts payabl e and accrued liabilities... $ 2,035 $ 1,827 $ 427 $ 5,964 $ 39, 364
Due to other funds......................... 39 95, 790 $425, 300
Deferred revenues. .. ......... ... 65, 404 361, 933
Total liabilities...................... 2,035 1, 827 427 6, 003 200, 558 787,233
Fund bal ances (deficit):
Reserved:
Inventory. ...... .. 37, 556
Permanent Funds..........................
Unr eserved:
Undesignated. ............ .. ... ... . 59, 938 19, 224 52, 460 21,596 $185 106, 856 $6, 440 $14, 464
Total fund bal ances (deficit).......... 59, 938 19, 224 90, 016 21,596 185 106, 856 6, 440 14, 464
TOTAL. . .. e $61,973 $21,051 $90, 443 $27, 599 $200, 558 $185 $894, 089 $6, 440 $14, 464

(Continued) — 1.



EXH BIT B-1
TOMW OF SUFFI ELD, CONNECTI CUT

NONVAJOR GOVERNMENTAL FUNDS

COVBI NIl NG BALANCE SHEET ( CONTI NUED)
JUNE 30, 2006

...................................... SPECI AL REVENUE. . . . ... e

TS

DRUG
SENI OR EVERGENCY SMALL  EDUCATI ON AND KENT
CENTER MUNI Cl PAL FOOD AND CITIES ENFORCEMENT  SUNRI SE FARM NGTON  VETERANS MEMORI AL
ACTIVITY GRANT SHELTER GRANT GRANT PARK CANAL TRAIL MEMORI AL LI BRARY
ASSETS
Cash and cash equivalents.................... $ 20, 037 $6, 445 $757, 550 $53, 127
Recei vabl es:
ASSESSMEBNLS. . .ot
Intergovernmental ............ ... .. ....... 388, 150
Loans receivable........................... 191, 002
O her. ... . $54, 022
Due fromother funds......................... $1, 172 39 $1, 148 $5, 664 $25, 152
INVeNntory. ...
QL her. .
TOTAL. . .ot e $1,172 $408, 226 $6, 445 $948, 552 $1,148 $5, 664 $25, 152 $53, 127 $54, 022
LI ABI LI TI ES
A N D
FUND BALANCES
Liabilities:
Accounts payabl e and accrued liabilities... $ 455 $229, 802 $ 1 $15, 593
Due to other funds......................... 142,779 $516, 819 1, 167 $50, 455 39, 544
Deferred revenues. ........... ... 35, 645 389, 788
Total liabilities...................... 455 408, 226 906, 607 1,168 50, 455 55,137
Fund bal ances (deficit):
Reserved:
Inventory. ...... ..
Permanent Funds..........................
Unr eserved:
Undesignated. ............ .. ... ... . 717 $6, 445 41, 945 (20) $5, 664 $25, 152 2,672 (1,115)
Total fund bal ances (deficit).......... 717 6, 445 41, 945 (20) 5, 664 25, 152 2,672 (1,115)
TOTAL. . .. e $1,172 $408, 226 $6, 445 $948, 552 $1, 148 $5, 664 $25, 152 $53, 127 $54, 022

(Continued) — 2.



EXH BIT B-1
TOM OF SUFFI ELD, CONNECTI CUT

NONVAJOR GOVERNVENTAL FUNDS

COVBI NIl NG BALANCE SHEET ( CONTI NUED)
JUNE 30, 2006

Zs

............ SPECI AL REVENUE. .......... e.v......PERVANENT.........
KENT TOTAL
FARM NONVAJOR
CAPI TAL SEVEER OPEN | NTERFUND GOVERNMENTAL
RESERVE DI STRICT SPACE TOTAL MEMORI AL CEMETERY TOTAL ELI M NATI ONS FUNDS
ASSETS
Cash and cash equivalents.................... $118, 937 $138, 803 $1,671,885 $52,089 $442,489 $494,578 $2, 166, 463
Recei vabl es:
ASSESSMENLS. . .ttt 361, 933 361, 933
Intergovernmental ................. .. ....... 534, 487 534, 487
Loans receivable........................... 191, 002 191, 002
O her. ... . 128, 076 8, 052 8, 052 136, 128
Due fromother funds......................... $841, 088 989, 555 $(16, 537) 973,018
INVeNntory. ... 37, 556 37, 556
QL her. ... 4,644 4,644
TOTAL. . e $118, 937 $138, 803 $841,088 $3,919, 138 $60,141 $442,489 $502, 630 $(16,537) $4, 405, 231
LI ABI LI TI ES
AND
FUND BALANCES
Liabilities:
Accounts payabl e and accrued liabilities... $ 295, 468 $ 18,927 $ 18,927 $ 314,395
Due to other funds......................... $ 23,299 $ 3,044 1,298,236 $20, 056 20, 179 40,235 $(16,537) 1,321,934
Deferred revenues. .. ......... ... 852,770 852,770
Total liabilities...................... 23,299 3,044 2,446, 474 20, 056 39, 106 59, 162 (16, 537) 2, 489, 099
Fund bal ances (deficit):
Reserved:
Inventory. ...... .. 37, 556 37, 556
Permanent Funds.......................... 40, 085 403, 383 443, 468 443, 468
Unr eserved:
Undesignated. ............ .. ... ... . 95,638 135,759 $841, 088 1, 435, 108 1, 435, 108
Total fund bal ances (deficit).......... 95,638 135,759 841, 088 1,472, 664 40, 085 403, 383 443, 468 1,916, 132
TOTAL. . .. e $118, 937 $138,803 $841,088 $3,919,138 $60,141 $442,489 $502,630 $(16,537) $4, 405, 231

(Concl uded) - 3.
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COMBI NI NG STATEMENT OF REVENUES, EXPENDI TURES AND CHANGES | N FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2006

TOANN OF SUFFIELD, CONNECTI CUT

NONVAJOR GOVERNVENTAL FUNDS

EXH BIT B-2

SPECI AL
OFF SCHOOL TOM EDUCATI ON  CADAC SEVEER ASSET
DOG DUTY CAFETERI A DONATI ONS GRANTS GRANT  ASSESSMENT FORFEI TURE RECREATI ON
Revenues:
Intergovernmental .......................... $109, 554 $681, 662
Current services and fees.................. $ 10,955 $ 61,330 497, 088 $ 315, 000
ASSESSIMBNTS. . . .. 295, 115
Interest income............ .. ... 413 2,335 3,704
Donations and programincone............... $ 33,435 $ 149
Total revenues......................... 11, 368 61, 330 608, 977 33,435 681, 662 613, 819 149
Expendi t ures:
Administration......... ... .. ... .. . . ...,
Public safety....... ... ... ... ... ... ... ... 23,706 50, 229 14, 112 $ 3,407
Public works........ ... ... . . 33,590
Heal th and social services.................
Li brary, recreation and parks.............. 285
Education........ ... ... .. . . . . 657, 183 681, 662
Capital outlay.......... ... ...
Total expenditures..................... 23, 706 50, 229 657, 183 47,702 681, 662 3, 407 285
Excess (deficiency) of revenues over
expenditures. ......... (12, 338) 11,101 (48, 206) (14, 267) 613, 819 (3,407) (136)
O her financing sources (uses):
Transfers in...... ... .. . . . 13, 311
Transfers out............ ... ... (40, 000) (512, 670)
Total other financing sources (uses)... 13,311 (40, 000) (512, 670)
Net change in fund balances.................. 973 (28,899) (48, 206) (14, 267) 101, 149 (3,407) (136)
Fund bal ance (deficit), July 1, 2005......... 58, 965 48,123 138, 222 35, 863 - 0 - $185 5, 707 9, 847 14, 600
Fund bal ance (deficit), June 30, 2006........ $ 59,938 $ 19,224 $ 90,016 $ 21,596 $ -0- $185 $ 106, 856 $ 6,440 $14, 464

(Continued) - 1.



EXH BIT B-2
TOMW OF SUFFI ELD, CONNECTI CUT

NONVAJOR GOVERNVENTAL FUNDS

COMVBI NIl NG STATEMENT OF REVENUES, EXPENDI TURES AND CHANGES | N FUND BALANCES ( CONTI NUED)
FOR THE YEAR ENDED JUNE 30, 2006

...................................... SPECI AL REVENUE. . . . ... e

14°]

DRUG
SENI OR EMERGENCY SMALL  EDUCATI ON AND KENT
CENTER MUNI Cl PAL FOOD AND CI TI ES ENFORCEMENT ~ SUNRI SE  FARM NGTON  VETERANS MEMORI AL
ACTI VI TY GRANT SHELTER GRANT GRANT PARK CANAL TRAIL MEMORI AL LI BRARY
Revenues:
Intergovernmental .......................... $469, 635 $650, 000 $ 2,959
Current services and fees.................. 20, 666
ASSESSIMENTS. . . ...
Interest income................. ... ........ $ 19 $1, 904 64, 765
Donations and programincone............... $2, 020 $3, 529 $2, 265
Total revenues ....................... 2,020 469, 635 3,529 650, 000 2, 265 19 1, 904 88, 390
Expendi t ures:
Administration......... ... .. ... .. . . ..., 23,894 4,072
Public safety......... ... .. ... .. ... ... .... 47,952
Public works........ ... ... . . 282, 540
Health and social services................. 4,709 3,198
Li brary, recreation and parks.............. 2,525 12,182 2,092 225 459, 580
Education........ ... ... .. . . . .
Capital outlay.......... ... ... 98, 358 650, 000
Total expenditures................... 2,525 469, 635 3,198 654, 072 2,092 225 459, 580
Excess (deficiency) of revenues over
expenditures. ... (505) 331 (4,072) 173 19 1,679 (371, 190)

O her financing sources (uses):
Transfers in....... ... ... ... . . . .. 371, 190
Transfers out............ ... ...

Total other financing sources (uses) . 371,190
Net change in fund balances.................. (505) 331 (4,072) 173 19 1,679
Fund bal ance (deficit), July 1, 2005......... 1,222 -0 - 6, 114 46, 017 $(20) 5,491 25,133 993 (1, 115)
Fund bal ance (deficit), June 30, 2006........ $ 717 $ -0- $6, 445 $ 41,945 $(20) $5, 664 $25, 152 $2, 672 $ (1,115)

(Continued) — 2.



EXH BIT B-2
TOANN OF SUFFI ELD, CONNECTI CUT

NONVAJOR GOVERNVENTAL FUNDS

COMVBI NIl NG STATEMENT OF REVENUES, EXPENDI TURES AND CHANGES | N FUND BALANCES ( CONTI NUED)
FOR THE YEAR ENDED JUNE 30, 2006

GS

............ SPECIAL REVENUE............. ..........PERVANENT.........
KENT TOTAL
FARM NONMVAJOR
CAPI TAL SEVEER OPEN | NTERFUND GOVERNMVENTAL
RESERVE DI STRICT SPACE TOTAL MEMORI AL CEMETERY TOTAL  ELI M NATI ONS FUNDS
Revenues:
Intergovernmental .......................... $1, 913, 810 $1, 913, 810
Current services and fees.................. $ 19, 167 924, 206 924, 206
ASSESSIMENTS. . . ... 295, 115 295, 115
Interest income................. ... ........ $ 710 $ 5,069 78,919 $ 1,813 $ 15,726 $ 17,539 96, 458
Donations and programincone............... 55, 946 97, 344 5, 750 5, 750 103, 094
Total revenues......................... 56, 656 5, 069 19, 167 3,309, 394 1, 813 21, 476 23, 289 3,332,683
Expendi t ures:
Administration......... ... .. ... .. . . ..., 27,966 27,966
Public safety....... ... ... ... ... ... ... .... 139, 406 139, 406
Public works........... ... ... ... ... ... ... .. 316, 130 316, 130
Health and social services................. 7,907 15, 727 15, 727 23,634
Li brary, recreation and parks.............. 12, 000 488, 889 6, 231 6, 231 495, 120
Education........ ... ... .. . . . . 1, 338, 845 1, 338, 845
Capital outlay.......... ... ... 748, 358 748, 358
Total expenditures..................... 12, 000 3,067,501 6, 231 15, 727 21, 958 3, 089, 459
Excess (deficiency) of revenues over
expenditures. ... 56, 656 5, 069 7,167 241, 893 (4,418) 5, 749 1, 331 243, 224
O her financing sources (uses):
Transfers in...... ... .. . . .. 384, 501 384, 501
Transfers out............ ... ... (552, 670) (552, 670)
Total other financing sources (uses)... (168, 169) (168, 169)
Net change in fund balances.................. 56, 656 5, 069 7,167 73,724 (4,418) 5,749 1,331 75, 055
Fund bal ance (deficit), July 1, 2005......... 38,982 130,690 833,921 1, 398, 940 44, 503 397,634 442,137 $-0- 1, 841, 077
Fund bal ance (deficit), June 30, 2006........ $95, 638 $135, 759 $841,088 $1,472,664 $40,085 $403,383 $443, 468 $-0- $1, 916, 132

(Concl uded) - 3.
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TOMW OF SUFFI ELD, CONNECTI CUT

| NTERNAL SERVI CE FUND

COMBI NI NG STATEMENT OF NET ASSETS
JUNE 30, 2006

EXHBIT C1

1 NSURANCE GAS/ DI ESEL
FUND FUND TOTAL
ASSETS
Cash and cash equival ents ..... ... ... $1, 024, 474 $1, 024, 474
Receivabl es - Other ... ... .. . 270, 695 $5, 998 276, 693
TOT AL .« oo $1, 295, 169 $5, 998 $1, 301, 167
LI ABI' LI TI ES
A ND
NET ASSETS

Liabilities:
Accounts payabl e and accrued liabilities .......... ... ... ... ... ... ... ... ... $ 429,314 $ 18, 622 $ 447,936
Due to other funds . ... ... 311, 624 45, 535 357, 159
Total liabilities ... 740, 938 64, 157 805, 095

Net assets:

UnrestriCted ... .o 554, 231 (58, 159) 496, 072
TOT AL .« oo $1, 295, 169 $ 5,998 $1, 301, 167




EXHBIT C2

TOM OF SUFFI ELD, CONNECTI CUT

| NTERNAL SERVI CE FUND

COMBI NI NG STATEMENT OF REVENUES, EXPENSES, AND CHANGES | N NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2006

LS

| NSURANCE GAS/ DI ESEL
FUND FUND TOTAL
Operating revenues:
USEBr Char GBS . . $4, 554, 981 $183, 052 $4, 738, 033
Operating expenses:
A NE SErati ON .. 321, 225 321, 225
Insurance and benefits ... ... 4,138, 690 4,138, 690
FUBL 227, 296 227, 296
Total operati NG EXPENSES. . . ..t 4, 459, 915 227, 296 4,687,211
Operating iNCOMB (1 0SS) . ..o e 95, 066 (44, 244) 50, 822
Nonoper ati ng revenue:
I NVESEMENT 1 NCOMB . . ..o e e e e e e e e e e e e 25, 682 25, 682
Change i N Net @SS S . ..ottt e e e 120, 748 (44, 244) 76, 504
Net assets, July 1, 2005 .. . . ... 433, 483 (13, 915) 419, 568

Net assets, June 30, 2006 ........ . ... it $ 554,231 $(58, 159) $ 496,072
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TOMW OF SUFFI ELD, CONNECTI CUT

| NTERNAL SERVI CE FUND

COMBI NI NG STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2006

EXHBIT C3

| NSURANCE GAS/ DI ESEL
FUND FUND TOTAL
Cash flows from (to) operating activities:
Cash received fromUSErS ... ... $ 4,730, 333 $ 182, 250 $ 4,912,583
Cash paid t0o VENAOrS .. ... (4, 566, 144) (182, 250) (4,748, 394)
Net cash provided by operating activities.......................... 164, 189 -0 - 164, 189
Cash flows frominvesting activities:

Interest on I NVESEIMBNL S . .. .. e e 25, 682 25, 682
Net increase (decrease) in cash and cash equivalents ...................... 189, 871 189, 871
Cash and cash equivalents, July 1, 2005 .. ... .. . . . . 834, 603 - 0 - 834, 603
Cash and cash equivalents, June 30, 2006 ............ ... ... $ 1,024,474 $ - 0- $ 1,024,474

RECONCI LI ATI ON OF OPERATI NG | NCOME (LGSS) TO NET CASH
PROVI DED (USED) BY OPERATI NG ACTI VI Tl ES
Operating income (10SS) .. ... $ 95,066 $(44,244) $ 50, 822
Adj ustnents to reconcile operating incone (loss) to net cash provided
(used) by operating activities:
(I'ncrease) decrease in accounts receivable ...... ... ... ... ... ....... 175, 352 (802) 174, 550
I ncrease (decrease) in accounts payabl e and accrued expenses ......... 103, 416 12,991 116, 407
Increase (decrease) in due to other funds ......... ... ... ... ... ... ..... (209, 645) 32, 055 (177,590)
Net cash provided by operating activities ........ ... ... .. $ 164,189 $ -0 - $ 164,189
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EXHBIT D-1
TOMW OF SUFFI ELD, CONNECTI CUT

AGENCY FUNDS

COMBI NI NG BALANCE SHEET
JUNE 30, 2006

STUDENT PERFORMANCE CLERK OF
ACTI VI TY BOND THE WORKS TOTAL
ASSETS
Cash and cash equival ents........... ... $95, 412 $145, 735 $241, 147
Due fromother funds........ ... . . . $20, 932 20, 932
TOT AL . . ot $95, 412 $145, 735 $20, 932 $262, 079
LI ABI LI TI1I ES
Due to student groups and Others.......... ... $95, 412 $145, 735 $20, 932 $262, 079




TOMN OF SUFFI ELD, CONNECTI CUT

AGENCY FUND

EXHBIT D2

COVBI Nl NG STATEMENT OF CHANGES I N ASSETS AND LI ABI LI TI ES
FOR THE YEAR ENDED JUNE 30, 2006

BALANCE BALANCE
JULY 1, 2005 ADDITIONS DEDUCTIONS JUNE 30, 2006
STUDENT ACTI VITY FUNDS
ASSETS
Cash and cash equival ents. $138, 715 $522, 069 $565, 372 $95, 412
LI ABI LI TI ES
Due to student groups and
others.................. $138, 715 $522, 069 $565, 372 $95, 412
PERFORVANCE BONDS
ASSETS
Cash and cash equival ents. $108, 301 $64, 384 $26, 950 $145, 735
LI ABI LI TI ES
Due to student groups and
others.................. $108, 301 $64, 384 $26, 950 $145, 735
CLERK OF THE WORKS FUND
ASSETS
Due fromother funds...... $14, 443 $7, 505 $1, 016 $20, 932
LI ABI LI TI ES
Due to student groups and
others.................. $14, 443 $7, 505 $1, 016 $20, 932
TOTAL ASSETS
Cash and cash equival ents. $247, 016 $586, 453 $592, 322 $241, 147
Due fromother funds...... 14, 443 7,505 1,016 20, 932
TOTAL ASSETS ........ $261, 459 $593, 958 $593, 338 $262, 079
TOTAL LIABILITIES
Due to student groups and
others.................. $261, 459 $593, 958 $593, 338 $262, 079




EXHBITE-1

TOMN OF SUFFI ELD, CONNECTI CUT

CAPI TAL ASSETS USED | N THE OPERATI ON OF GOVERNMENTAL FUNDS

COMPARATI VE SCHEDULE BY SOURCE
JUNE 30, 2006 AND 2005

2006 2005
Governnental funds capital assets:
Land and devel opnent rights................. $ 7,231,069 $ 6,965, 390
Land inprovements............ .. ..., 417, 322 417, 322
Buil dings and inprovenents.................. 60, 816, 754 50, 349, 582
Furniture and equipnent ..................... 5,487, 253 5,129, 523
Infrastructure. ... ... ... . .. 2,730, 647 1, 807, 060
Construction in progress.................... 924, 974 10, 123, 590
TOTAL. ..o $77,608, 019 $74, 792, 467
I nvestnments in governnental funds capita
assets by source:
Capitalized prior to July 1, 2003......... $59, 777,934 $59, 859, 934
Capital Project Fund...................... 11, 330, 278 10, 430, 679
Special Revenue Funds..................... 1, 909, 903 1, 930, 853
General Fund.......... ... . ... .. ... . ... .. 1, 794, 803 764, 888
Contributions......... ... .. ... .. 2,795,101 1, 806, 113
TOTAL. ..o $77, 608, 019 $74, 792, 467
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TOMW OF SUFFI ELD, CONNECTI CUT

CAPI TAL ASSETS USED I N THE OPERATI ON OF GOVERNMENTAL FUNDS

SCHEDULE BY FUNCTI ON AND ACTI VI TY

JUNE 30, 2006

EXH BIT E-2

LAND AND BUI LDI NGS FURNI TURE
DEVELOPMENT LAND AND AND CONSTRUCTI ON
TOTAL Rl GHTS | MPROVEMENTS | MPROVEMENTS EQUI PMENT I NFRASTRUCTURE I' N PROGRESS
Administration................. $ 2,337,851 $1, 236, 039 $ 892, 365 $ 209, 447
Pl anni ng and devel opnent....... 952, 733 787,733 165, 000
Public safety.................. 4,763, 669 64, 000 2,521, 888 2,177,781
Public works................... 7,802, 854 1, 245, 950 646, 369 2,254,914 $2, 730, 647 $924, 974
Heal th and social services..... 211,103 70, 000 141, 103
Li brary, recreation and parks.. 4,868, 064 2,942, 644 $367, 822 1,521, 598 36, 000
Education...................... 56, 671, 745 954, 703 49, 500 55, 164, 534 503, 008
TOTAL . ... $77, 608, 019 $7, 231, 069 $417, 322 $60, 816, 754 $5, 487, 253 $2, 730, 647 $924, 974
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TOMW OF SUFFI ELD, CONNECTI CUT

CAPI TAL ASSETS USED I N THE OPERATI ON OF GOVERNMENTAL FUNDS

SCHEDULE OF CHANGES BY FUNCTI ON AND ACTIVITY

FOR THE YEAR ENDED JUNE 30, 2006

EXH BIT E-3

GOVERNVENTAL

FUNDS

CAPI TAL ASSETS

GOVERNVENTAL
FUNDS
CAPI TAL ASSETS

JULY 1, 2005 ADDI TI ONS DELETI ONS JUNE 30, 2006

Admini stration. ... ... $ 1,928,844 $ 409, 007 $ 2,337,851
Pl anning and developnment. ...... ... ... . . i 952, 733 952, 733
Public safety. ... ... 4,562, 670 221,949 $ (20, 950) 4,763, 669
Public Works. ... . 6, 657, 199 1, 145, 655 7,802, 854
Heal th and social services............... ... . . ... 211,103 211,103
Library, recreation and parks......... ... ... .. 4,942, 365 7, 699 (82, 000) 4,868, 064
Educati On. . ... 55, 537, 553 1,134,192 56, 671, 745
TOT AL, . . $74, 792, 467 $2, 918, 502 $(102, 950) $77, 608, 019




TOANN OF SUFFI ELD, CONNECTI CUT

STATEMENT OF DEBT LI M TATI ON
JUNE 30, 2006

EXH BIT F

(t housands)

Total cash collections for the year ended June 30, 2006:

Taxes, interest and lien fees......... .. . i $25, 876
Rei mbur serent for revenue | o0ss on
Tax relief for elderly — elderly freeze.......... ... .. . . . . . . . ... 8
BASE. . . . $25, 884
Gener al Ur ban Pensi on
Pur pose School s Sewer s Renewal Deficit
Debt limtation:
2-1/4 times base............. $58, 239
4-1/2 times base............. $116, 478
3-3/4 tines base............. $97, 065
3-1/4 tines base............. $84, 123
3tines base................. $77, 652
Total debt limtation..... 58, 239 116, 478 97, 065 84,123 77,652
| ndebt edness:
Bonds and notes payable...... 21, 365 2,887
Aut hori zed, uni ssued bonds. .. 21, 800
Less: anmounts to be provided
by:
State — grants on bonds
aut hori zed and uni ssued . (19, 000)
Total indebtedness........ 24, 165 2,887
Debt limtation in excess of
out st andi ng and aut hori zed
debt......... ... ... ........ $58, 239 $ 92,313 $94, 178 $84, 123 $77, 652
NOTE 1: In no case shall total debt service exceed seven tines annual receipts from

taxation ($181, 188).
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